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Chapter 75
Fisheries Business Tax

Article

1. Tax on Fisheries Business. (15 AAC 75.010 - 15 AAC 75.090)

2. Tax Imposed on Acquisition of Fisheries Resources. (15 AAC 75.100)

3. General Provisions. (15 AAC 75.200 - 15 AAC 75.300)

Article1
Tax on Fisheries Business

Section

10. Information on return.

20. Extension of time for filing returns.

30. Liability for tax.

35. Exclusion from fisheries business tax.

40. Statement of value; records.

50. Statement to be provided by custom processors.

60. Expenditures eligible for tax credit.

70. Application for fisheries business tax credit.

80. Placed in service rule.

85. Exception to placed-in-service rule.
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90. Limitation on credit.

15 AAC 75.010. Information on return

A person subject to the fisheries business tax shall file a separate return no later than
March 31 after the close of the calendar year for each business location, using the forms
provided by the Department of Revenue, stating the following in the places prescribed on
the form:

(1) name of the taxpayer;

(2) mailing address,

(3) federal employer identification number (EIN) or social security number (SSN);
(4) fisheries business license number;

(5) year for which tax return is reporting;

(6) location of operation;

(7) value of fisheries resources processed during the license year, by category of fisheries
business, pounds, price per pound, and by species;

(8) names of developing commercial fish species processed during the year;

(9) name of fisheries business which first actually and physically processed the fisheries
resources or which sold or processed the fisheries resources outside the taxing jurisdiction
of Alaska;

(20) for afisheries business which operates from afloating vessel, the name of the vessdl,
the date of arrival of the vessel in Alaska, subsequent movement of the vessel from one
location to another, the reason for the movement of the vessel, and the date of departure
of the vessel from Alaskafor any reason; and

(11) other information required by the department on the tax return form.
History: Eff. 9/9/81, Register 79

Authority: AS 43.05.080

AS 43.75.030 (a)
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15 AAC 75.020. Extension of timefor filing returns

(a) Upon a showing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .

(b) The application for an extension of time for filing the return or report must bein
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
return is due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever is later.

History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

Authority: AS43.05.080

AS 43.75.030 (C)

15 AAC 75.030. Liability for tax

(a) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate stepsin the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in afisheries business who
first actually and physically processes afisheries resource or who has afisheries resource
processed by afisheries business inside the state, or the person who purchases a fisheries

http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=* /doc/%7Bt62486%7D? (3 of 5) [1/30/2008 7:37:55 AM]



DOC Frame Page

resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .
In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 (c)

15 AAC 75.035. Exclusion from fisheries business tax

For afisheries resource processed after December 31, 1980, a person is not liable for the
fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS43.75.017

15 AAC 75.040. Statement of value; records

(a) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.
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(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
Isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes

of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

Title 15 Revenue
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History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Authority: AS43.05.080

AS43.75.015

AS43.75.140

15 AAC 75.050. Statement to be provided by custom processor s

After December 31, 1980, a person claiming a deduction under 15 AAC 75.030 for a

fisheries resource processed for another fisheries business shall includein hisreturn a
schedule, using the form provided by the department, which shows the following
information:

(1) name, address, and fisheries business license number of each fisheries business for
whom processing is done; and

(2) pounds of fisheries resource processed for the fisheries business, by species.
History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 (c)

15 AAC 75.060. Expenditureseligiblefor tax credit

The following equipment and depreciable property are capital expenditures eligible for
fisheries business tax credits under AS 43.75.032 :

(1) refrigeration equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of
refrigeration equipment, if the equipment, construction, or improvements are dedicated to
and necessary for the performance of the following functions at a shore-based seafood
processing facility in Alaska:

(A) manufacturing, storing, and delivering of ice;
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(B) refrigerated holding or storing of processed seafood products, raw fish, or shellfish
before processing or shipment; or

(C) seafood product freezing;

(2) fish processing equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of fish
processing equipment, if the equipment, construction, or improvements are necessary for
the manufacturing of the following products at a shore-based seafood processing facility
in Alaska:

(A) round or dressed frozen fish or shellfish products,
(B) fresh or frozen cut or formed boneless portions;
(C) fresh or frozen fillet products,

(D) comminuted or minced fish products or products that are based on the use of
comminuted or minced fish;

(E) surimi or products that are based on the use of surimi;

(F) fish or shellfish meal, ail, solubles, protein derivatives, pharmaceuticals, or
biochemicals;

(G) canned salmon;
(H) smoked or cured seafood products;

() fish or shellfish products preserved by new or nontraditional methods, including
aseptic handling, irradiation, controlled atmosphere storage, or the application of
chemicals;

(3) to be eligible under (2) of this section, the equipment, construction, or improvements
must be dedicated to and necessary for appropriate processing functions, such as vessel
unloading, raw material or finished product storage, weighing, roe separation, cutting,
skinning, bone separation, can filling, forming, washing, mixing, grinding, pumping,
concentrating, can seaming, cooking, retorting, drying, pressing, can washing, packaging,
labeling, or the addition of chemicals, colors, or flavoring.

History: Eff. 12/16/86, Register 101

Authority: AS43.75.032
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AS43.75.140

15 AAC 75.070. Application for fisheries businesstax credit

To qualify for the fisheries business tax credit for eligible expenditures, as defined in 15
AAC 75.060, made between July 1, 1986 and December 31, 1989, afisheries business
must apply for the credit in advance of the capital expenditure on forms prescribed by the
department. On the form, the fisheries business shall provide the following information:

(1) the name of fisheries business;

(2) the fisheries business license number of each processing facility owned by the
fisheries business,

(3) the mailing address for the fisheries business;
(4) telephone number for the fisheries business;
(5) the location of the processing facility for which eligible expenditures will be made;

(6) alist of al equipment and improvements to depreciable property to be purchased or
constructed and a description of their functions related to the processing of fish;

(7) the approximate cost of each piece of equipment or improvement to depreciable
property to be purchased or constructed;

(8) the estimated date that the equipment or improvement to depreciable property isto be
purchased or constructed, and the date it first will be placed into service;

(9) if used equipment or a used improvement to depreciable property isto be purchased, a
list of the names of the previous owners of the equipment or improvement, and the dates
of their ownership.

History: Eff. 8/12/87, Register 103

Authority: AS 43.05.080

AS43.75.032

Sec. 6, ch. 79,
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SLA 1986

15 AAC 75.080. Placed in servicerule

(a) In order for a credit to be applied against a fisheries business tax liability, the
eguipment or improvement to depreciable property that is the subject of the credit must be
effectively placed in servicein the state.

(b) Equipment or improvements to depreciable property will be considered to have been
placed in service in the earlier of the following tax years:

(1) thetax year in which, under the taxpayer's depreciation practice, the period for
depreciation with respect to such improvements or equipment begins; or

(2) the tax year in which the equipment or improvement to depreciable property is placed
in acondition or state of readiness and availability for a specifically assigned function
integrally related to the manufacture of seafood products or fish processing functions
described in 15 AAC 75.060.

(c) If otherwise qualifying as an eligible expenditure, the following property will be
considered in a state of readiness and availability:

(1) parts acquired and set aside during the tax year for use as replacements for a particular
machine in order to avoid operational time loss;

(2) operational fish processing equipment acquired during atax year, whereit is not
practicable to use the equipment for its specifically assigned function in the fisheries
business until the following year; and

(3) equipment acquired for a specifically assigned function which is operational but
which is undergoing testing to eliminate defects.

(d) If the department has determined that certain expenditures are eligible for tax credit,
but the expenditures do not reflect the full cost of the equipment or improvement to
depreciable property because the total amount to be paid or incurred by the taxpayer is
indeterminate, credit will be allowed to the taxpayer for the first tax year with respect to
so much of the cost as has been paid or incurred as of the close of that year, and
additional credit will be allowed to the taxpayer for subsequent eligible tax years with
respect to additional expenditures made during each subsequent year.

(e) Notwithstanding (a) - (d) of this section and for fisheries business tax credit
computation purposes only, equipment or improvements to depreciable property placed in
service from July 1, 1986 through December 31, 1986 will be considered to have been
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first placed in servicein tax year 1987.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.085. Exception to placed-in-servicerule

(a) A fisheriesbusinessis entitled to a credit for those expenditures actually made through
December 31, 1989 and approved by the department for improvements made to
depreciable property or for new plant construction, even though improvements or
construction were not completed and the facility was not placed in service as of

December 31, 1989 if the following conditions are met:

(1) the expenditures for the construction of a new plant or plant improvements were
substantially made on or before December 31, 1989;

(2) facts and circumstances beyond the control of the fisheries business taking the credit
delayed or postponed the placing in service of the facility or improvements beyond
December 31, 1989;

(3) completion of the improvements or construction, and placement of the improvements
or facility into useful service are made before December 31, 1990; and,

(4) the fisheries business applies for and receives from the department, as provided in this
section, awaiver from the placed-in-service rule as provided by 15 AAC 75.080.

(b) On or before the due date of its 1989 fisheries business tax return, afisheries business
shall apply in writing to the department for a waiver from the placed-in-service rule and
provide the following information:

(1) the status of the construction and verification that construction of the facility was
substantially complete as of December 31, 1989;

(2) the current status of the construction as of the time of applying for the waiver; and,

http://www.legis.state.ak.us/cgi-bin/folioi sa.dll/aac/query=* /doc/{ @62506} ? (5 of 6) [1/30/2008 7:37:58 AM]


http://www.legis.state.ak.us/cgi-bin/folioisa.dll/Unknown_Title/query=[JUMP:'AS4375032']/doc/{@1}?firsthit
http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[Group+!2715+aac+75!2E085!27!3A]/doc/{@1}/hits_only?firsthit

DOC Frame Page
(3) acomplete explanation of those facts and circumstances that delayed or postponed
completion of the construction beyond December 31, 19809.

(c) A fisheries businessis not entitled to atax credit for expenditures made before
December 31, 1989 if it fails to obtain a waiver from the placed-in-service rule

(1) before claiming credit for those expenditures on its fisheries business tax return; or,
(2) before the due date of the return, whichever is earlier.

(d) For purposes of this section, "substantially complete" means that more than 50 percent
of the total expenditures for approved improvements or new plant construction were made
by December 31, 1989.

(e) Credit islimited in all cases to those expenditures actually made before January 1,

1990.

Title 15 Revenue

Chapter 75 Fisheries Business Tax

Article 1 Tax on Fisheries Business

15 AAC 75.040. Statement of value; records
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15 AAC 70.220. Changes of owner ship or lease

Repealed.

History: In effect before 7/28/59; repealed 11/4/98, Register 148

15 AAC 70.230. L evy and computation of license fee and timefor filingreturn

(Deprev 80)
Repeal ed.
History: In effect before 7/28/59; repealed 11/4/98, Register 148

15 AAC 70.240. Amended returns - Refunds

Repealed.
History: In effect before 7/28/59; repealed 11/4/98, Register 148

15 AAC 70.250. Penalties and inter est

Repealed.
History: In effect before 7/28/59; repealed 11/4/98, Register 148

15 AAC 70.260. Licenserequirementsfor embalmers

Repealed.
History: In effect before 7/28/59; repealed 11/4/98, Register 148

15 AAC 70.270. Definitions

Repealed.
History: In effect before 7/28/59; repealed 11/4/98, Register 148

15 AAC 70.9250. Appeals
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Repealed 1/1/63.

Title 15 Revenue
Chapter 70 Alaska Business License Tax
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Alaska State Legislature Textual Infobases

HELP QUERY

The infobases listed to the
right are searchable. Y ou may
perform word, phrase, field,
group or level searches. For
help querying an infobase,
click the 'Folio Infobase
button above.

Legislature Home

{

o '“*,H ‘\.'
g / \"\.

* Alaska Legislature

~ ~

Choose the infobase of interest:

WARNING: These Infobases are not the official versions of the Alaska
statutes and regulations currently in effect. The Infobases may contain errors
or omissions. They will not contain information that has been inserted after
their preparation. These Infobases are intended as informational guides only.
The State of Alaska makes no warranty, express or implied, of the accuracy
of the Infobases. To be certain of the current version of the statutes and
regulations, please refer to the officia printed version of the statutes and
regulations.

Alaska Statutes

. 2007 Alaska Statutes
. 2006 Alaska Statutes
. 2005 Alaska Statutes
. 2004 Alaska Statutes
. 2003 Alaska Statutes
. 2002 Alaska Statutes
. 2001 Alaska Statutes
. 2000 Alaska Statutes
. 1999 Alaska Statutes
. 1998 Alaska Statutes
. 1997 Alaska Statutes
. 1996 Alaska Statutes
. 1995 Alaska Statutes
. 1994 Alaska Statutes
. 1993 Alaska Statutes

Alaska I nformation

. The Alaska Constitution
. The Alaska State Executive Orders
. The Alaska State Administrative Journal
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. TheAlaska Administrative Code Including changes received
by the publisher through December 3, 2007.

Current Legidative Information

. 25th (2007-2008) L egislature Bills and Resolutions
. 25th (2007-2008) Leqgislature House and Senate Journals
. 25th (2007-2008) Legislature Committee Minutes

M easur es - Text of Billsand Resolutions

« 24th (2005-2006) Legidlature Bills and Resolutions
. 23rd (2003-2004) L egislature Bills and Resolutions
. 22nd (2001-2002) L egislature Bills and Resolutions
. 21st (1999-2000) Legislature Bills and Resolutions
. 20th (1997-1998) L egidature Bills and Resolutions
. 19th (1995-1996) L egislature Bills and Resolutions
. 18th (1993-1994) L egidature Bills and Resolutions
. 17th (1991-1992) L egidlature Bills and Resolutions
. 16th (1989-1990) L egidlature Bills and Resolutions
. 15th (1987-1988) L egidature Bills and Resolutions
. 14th (1985-1986) L egislature Bills and Resolutions
. 13th (1983-1984) Legidature Bills and Resolutions

Journals - Text of House and Senate Daily Jour nals

. 24th (2005-2006) L egislature House and Senate Journals
. 23rd (2003-2004) L egislature House and Senate Journals
. 22nd (2001-2002) L egislature House and Senate Journals
. 21st (1999-2000) L egislature House and Senate Journals
. 20th (1997-1998) L egidlature House and Senate Journals
. 19th (1995-1996) L egislature House and Senate Journals
. 18th (1993-1994) L egidlature House and Senate Journals
. 17th (1991-1992) L egislature House and Senate Journals
. 16th (1989-1990) L egidlature House and Senate Journals
. 15th (1987-1988) L egidature House and Senate Journals

Committee Minute Text

. 24th (2005-2006) L egislature Committee Minutes
. 23rd (2003-2004) L egislature Committee Minutes
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. 22nd (2001-2002) L egislature Committee Minutes

. 21st (1999-2000) L egislature Committee Minutes

. 20th (1997-1998) L egidlature Committee Minutes

. 19th (1995-1996) L egislature Committee Minutes

. 18th (1993-1994) L egidature Committee Minutes

. 17th (1991-1992) L egislature Committee Minutes

« 16th (1989-1990) L egislature Committee Minutes

. 15th (1987-1988) L egislature Committee Minutes

. 1982, 13th and 14th (1982-1986) L egislature Committee Minutes

Session L aws and Resolves

. 2005 Legidative Resolves

. 2006 Legidative Resolves

. 2007 Session Laws

. 1981 - 2007 Session Laws

. 1983 - 2004 Legidlative Resolves

General Legidative Information

. Legidative Uniform Rules
. Legidative Research Requests
. Legidative Library Catalog

THISISFOR INFORMATIONAL PURPOSES ONLY. The information
contained herein may not be complete and is not to be construed as alegal
opinion. Legidative Affairs Agency, State of Alaska, All rights reserved.
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Infobase Frame Page

FOLIO INFOBASE TECHHOLOGY

What
is an
Infobase?

When answers
arecritical to what
you do, and hard
data defines your
work, you

need

immediate,
consistent access
to that information
—you need a
Folio VIEWS infobase.

. What is an Infobase?
. How to search
an Infobase
. Infobases|n Action
. Falio Infobase Solutions
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What is an | nfobase?

Aninfobase is asingle-file electronic repository for large
volumes of dynamic reference information that is primarily free-
format or semi-structured and not well suited for traditional
databases. An infobase is to free-formatted information what a
database is to structured data.

Infobases store text and multimedia information which is highly
compressed, full-text indexed, and multi-user editable. In addition
to instantaneous searching, infobases provide real-time
information updating, sophisticated hypertext linking, topical
grouping, and automatically generated tables of contents.

Placing information into a Folio infobase actually adds value to
that information. Because every word in an infobaseis
automatically indexed , any piece of information can be found in
an instant using the infobase's powerful search engine. Folio
infobases are platform-independent—any infobase can be
simultaneously accessed by people using Windows, DOS or
Macintosh machines acrossaLAN, WAN, aCD ROM . . .and
with Folio's siteDirector™ , even across the Internet.

Using Folio infobases, workgroups can access and adapt
information in ways that make it more valuable to them.
Corporations, workgroups and individual users al benefit from
Folio's unique ability to index and retrieve information rapidly,
store and display multimedia objects, link information together,
update information on-the-fly and present a variety of contextsin
which to view large collections of information.

So go ahead. Put your information—your documents, manuals,
reports, guides, lists, tables, tips, memos, and just about anything
and everything else—into an infobase. Once it's there, everything
you need to know, you'll find . . . right there, in your infobase.

Folio Infobase Technical Details

Dynamic, Scalable Storage. A record-based format composed of
idea-sized information chunks—each with aunique ID. These
chunks form the basis for the dynamic updating and multi-user
access and editing that infobases provide.

Virtually Unlimited Capacity. The infobase architectureis
based on avirtual file system that alows for extremely large
infobases—up to 16 TB.

Underhead Technology. Folio Corporation's proprietary
Underhead Technology compresses the source text and its
associated index into an infobase that is up to 50% smaller than
the original sourcefile.
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Collaborative Editing. Multi-user record locking allows
infobases to be searched, browsed, edited, and updated by many
people simultaneously.

Power fully Simple Navigation. Infobase levels and a dynamic
Table of Contents support browsing, searching, and range
searching.

Fast, Flexible Sear ching. Full-text indexing with all contents
automatically indexed and compressed the instant the information
is added to the infobase.

Multimedia I nterface Support. Multimedia object support
which alows graphics, audio, video, and other objects to be
stored either in the infobase itself or linked to the infobase as an
externa file.

Cross-Platform Compatibility. Folio infobases provide true
cross-platform support, enabling users on DOS, Windows, and
Macintosh platforms to simultaneously access and annotate the
same infobase.

Real-Time Updating. Instant updating for infobase additions/
deletions/modifications, with changes available immediately for
searches by other users.

User Personalization. Shadow file modifications including user
annotations, personalization (sticky notes, bookmarks, etc)
without affecting master file integrity. Shadow files also survive
updates to the original file.

Robust Security Features. Seventeen security options can be set
for users, user groups and guests with password protection to
prevent unauthorized access or adaptation of infobase files.

How to sear ch an Infobase

Press the Query button to display the search dialog box. Using the
syntax in the table below, enter the information you are looking
for and press the search button.

Folio Infobase Query Syntax

(Operator or Scope [Examples

onetwo one& two oneand
And

two
or Ime|you meor you
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Not ]Ahim nothim her*him

apples~oranges  apples xor

Exclusive Or (XOR) oranges

"tobeor not" "fourscoreand
seven"

Single Character Wildcard jwom?n  g72b7r
Multiple Character

Phrase

Wildcard LSS

|Ordered Proximity "united states of america’/10
\Unordered Proximity "uncle sams army” @7

Stem (Word Form) run%  great%

Thesaurus (Synonym) flying$ alteration$

lIn Fields [field weapon: knife gun (clublbat)]

|nfobases In Action

The Michie Company Law Publishers:
Commercial Publishingon CD ROM

Walk into alaw library and you'll find hundreds of books filled
with "the law"--court decisions, federal and state statutes,
treatises, handbooks, looseleaf binders. Doing research for an
important court case can take hours, even days. So the Michie
Company created Michie's Law on Disc (TM), thefirst CD ROM
product using Folio VIEWS®.

Now, using Folio® infobases, legal researchers can query entire
libraries in minutes--with results that are far more accurate,
comprehensive, and less time-consuming than manual book
research.

"Folio VIEWS provided the answers we needed for getting Law
on Disc off the ground. Four yearslater, Folio infobases make all
of our CD ROM products user-friendly and powerfully effective.
Our developerslove Folio VIEWS, our customerswrite fan letters
about it, and we don't think there's a better way to access
information than Folio VIEWS. Quote me."

Andy Wyszkowski
VP/Director of Electronic Publishing
The Michie Company Law Publishers

Power soft Cor poration:
CD ROM Technical Support

When you're supporting a complex product, you need to give
your users every tool you possibly can to support their
development efforts. That means information--alot of it. Too
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much to put in the box. So Powersoft sends this vast bulk of
necessary information out as Folio VIEWS infobases, on a CD
ROM.

Thin and light-weight, the CD ROM goes in every package—
providing users with all the information they need, in away that
makes it easier to find and use. So easy, in fact, that Powersoft's
own support reps use the infobases, too--fast, easy accessto the
information in the infobases allows them to handle 37% more
calls, drop 33% on the time spent on each call, and save an hour a
day in research. " Getting information out to customers using
Folio Infobasesis very competitive. By including the Power soft
Infobase CD ROM in every PowerBuilder Desktop package, it's
like providing an on-site technical support engineer."

Paul Barron
Manager of Call Center Information & Technologies
Power soft Corporation

Unocal Corporation:
I nfobases as Dynamic I nfor mation Pools

Some companies use infobases to form corporate-wide
information pools. Unocal, a company that devel ops and produces
energy resources, is using infobase technology to transfer their
technology around the world. Some of their infobases include a
corporate phone & organizational directory, alist of joint industry
abstracts, patent portfolio and patent filing, chemical inventory,
management and safety procedures manual, software licensing
quarterly reviews, drilling production newsl etters, corrosion
bulletins, DOT codes, a telecommunications glossary, and a bank
of technical memos.

"Our biggest challengeisto get our technical information out to
the field both quickly and easily. Folio Infobase Technol ogy
makes that possible.”

Fred Dearman
Senior Applied Scientist
Unocal Corporation

AetnalLife & Casualty:
Saving Millions of Dallars of Printing Costs Annually

Aetna put their property/casualty underwriting documentation in
aseries of infobases that they can update instantly and get out to
their networked employees. Putting their manuals into infobases
allowed Aetnato jettison 85 million bound pages. Now their
employees can answer guestions in seconds instead of days--
every time, for every one that asks.

"Folio permits us to index by every word in the document and
search on that basis. And the search response time is so fast that
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you could go through 100,000 pages in about five seconds."

Bill Hayhurst
Assistant VP, Insurance Department Affairs
Aetna

Nintendo:
Infobases mprove the Quality of Customer Service

With more than 3,000 games to support, Nintendo of America
couldn't expect every one of its phone support operators to know
the answers to every challenging hurdle the players of their games
would get into. So they put all the answers (including video
windows of the games themselves) into Folio VIEWS infobases.
With afew quick keystrokes, operators can get even the most
advanced Nintendo game players out of the stickiest situations,
from every level of every game they produce--even if the
operators have never played the game they're supporting!

"Used to be, operators could only really answer questions about
the games they had played themselves. Now operators can answer
questions on games they haven't even played. It's increased
response incredibly.”

Geoff Rainville
Manager, Gameplay Consumer Services
Nintendo

Chemicals and Plastics Company, Inc. (Union Carbide):
Infobases Provide Timely Accessto Business-Critical
Infor mation

Government regulations come out every Federal workday in the
Federal Register. Some are important enough that not complying
with them could shut a company down. But Union Carbide keeps
compliant every day, using Folio VIEWS infobases. The
company gets the Register by modem every day and imports it
into an infobase. Union Carbide's regul ation experts then use the
infobase to identify the regulations that pertain to the company's
operations and provide additional comments. Using the infobases
to receive, interpret, and distribute the regulations, Union Carbide
can get the government's rules and the company's guidance out to
field managers every day.

"Before the infobases, the people who needed the new regulations
just couldn't get them in hand. The Register was routed like
regular mail and shared from person to person. It could take
weeks or even monthsto get it out to field managers. Now, we get
the Register by modem every day and have it imported into an
infobase by eight o'clock each evening. Snce the infobase ison
the network, everyone has immediate accessto it."

Gary Whipple
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Assistant Director of Environmental Affairs, Health, and Safety,
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Folio I nfobase Solutions

Hundreds of successful companies are using Folio infobases as
part of a complete solution for compiling, accessing, and adapting
electronic reference information. The mini-case studies detailed
above are only afew of the ways that cutting-edge organizations
are adopting Folio Infobase Technology within their organization.

At the Folio Corporation Web Site, you'll find additional
information—in the form of technical whitepapers and detailed
case studies—that detail how infobases are used by awide variety
of organizationsin a multitude of markets.

Find out more about Folio Infobases
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90. Limitation on credit.

gz 15 AAC 75.010. Information on return

gr A person subject to the fisheries business tax shall file a separate return no later than
March 31 after the close of the calendar year for each business location, using the forms
provided by the Department of Revenue, stating the following in the places prescribed on
the form:

(1) name of the taxpayer;

(2) mailing address;

(3) federa employer identification number (EIN) or social security number (SSN);
(4) fisheries business license number;

(5) year for which tax return is reporting;

(6) location of operation;

(7) value of fisheries resources processed during the license year, by category of fisheries
business, pounds, price per pound, and by species,

(8) names of developing commercial fish species processed during the year;

(9) name of fisheries business which first actually and physically processed the fisheries
resources or which sold or processed the fisheries resources outside the taxing jurisdiction
of Alaska;

(10) for afisheries business which operates from afloating vessel, the name of the vessdl,
the date of arrival of the vessel in Alaska, subsequent movement of the vessel from one
location to another, the reason for the movement of the vessel, and the date of departure
of the vessel from Alaskafor any reason; and

(11) other information required by the department on the tax return form.

gp History: Eff. 9/9/81, Register 79

gp Authority: AS 43.05.080

AS 43.75.030 (a)
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gn 15 AAC 75.020. Extension of timefor filing returns

gm (@) Upon ashowing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .

(b) The application for an extension of time for filing the return or report must be in
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
return is due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever is later.

gp History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

gp Authority: AS43.05.080

AS 43.75.030 (C)

gp 15 AAC 75.030. Liability for tax

g (@) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate stepsin the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in afisheries business who
first actually and physically processes afisheries resource or who has afisheries resource
processed by afisheries business inside the state, or the person who purchases a fisheries
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resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .
In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

gn History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

gn Authority: AS43.05.080

AS 43.75.015 (c)

ga 15 AAC 75.035. Exclusion from fisheries business tax

gp For afisheries resource processed after December 31, 1980, a person isnot liable for
the fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

gp History: Eff. 9/18/81, Register 80

gp Authority: AS 43.05.080

AS43.75.017

g 15 AAC 75.040. Statement of value; records

gn (@) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.
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(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
Isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes

of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

Title 15 Revenue
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15 AAC 75.010. Information on return

A person subject to the fisheries business tax shall file a separate return no later than
March 31 after the close of the calendar year for each business location, using the forms
provided by the Department of Revenue, stating the following in the places prescribed on
the form:

(1) name of the taxpayer;

(2) mailing address;
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(3) federa employer identification number (EIN) or social security number (SSN);
(4) fisheries business license number;

(5) year for which tax return is reporting;

(6) location of operation;

(7) value of fisheries resources processed during the license year, by category of fisheries
business, pounds, price per pound, and by species;

(8) names of developing commercial fish species processed during the year;

(9) name of fisheries business which first actually and physically processed the fisheries
resources or which sold or processed the fisheries resources outside the taxing jurisdiction
of Alaska;

(20) for afisheries business which operates from afloating vessel, the name of the vessdl,
the date of arrival of the vessel in Alaska, subsequent movement of the vessel from one
location to another, the reason for the movement of the vessel, and the date of departure
of the vessel from Alaskafor any reason; and

(11) other information required by the department on the tax return form.

History: Eff. 9/9/81, Register 79

Authority: AS43.05.080

AS 43.75.030 (a)

15 AAC 75.020. Extension of timefor filing returns

() Upon a showing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .
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(b) The application for an extension of time for filing the return or report must bein
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
return is due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever is later.

History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

Authority: AS43.05.080

AS 43.75.030 (C)

15 AAC 75.030. Liability for tax

(a) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceisliable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate stepsin the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in a fisheries business who
first actually and physically processes a fisheries resource or who has afisheries resource
processed by afisheries business inside the state, or the person who purchases afisheries
resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .
In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080
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AS 43.75.015 (c)

15 AAC 75.035. Exclusion from fisheries business tax

For afisheries resource processed after December 31, 1980, a person is not liable for the
fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

History: Eff. 9/18/81, Register 80

Authority: AS43.05.080

AS43.75.017

15 AAC 75.040. Statement of value; records

(@) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.
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(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Title 15 Revenue
Chapter 75 Fisheries Business Tax
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Article 2
Tax Imposed on Acquisition of Fisheries Resources

Section

100. Tax imposed on acquisition of fisheries resources.

15 AAC 75.100. Tax imposed on acquisition of fisheries resour ces

(a) A person who takes, purchases or otherwise acquires a fisheries resource, and who
transports the fisheries resource to a point outside the taxing jurisdiction of the state,
before processing the fisheries resource, is subject to the tax in AS43.75.015 . This
subsection does not apply to a commercial transportation carrier which performs a
transportation service for a person subject to the tax.

(b) A person described in (a) of this section who processes the fisheries resource shall pay
the rate of tax which he would pay if the processing took place within the taxing
jurisdiction of the state.

(c) A person described in (@) of this section who does not process the fisheries resource
shall pay the rate of tax which the fisheries business to which the fisheries resources are
sold would pay if the fisheries business were located within the taxing jurisdiction of the
state. There is arebuttable presumption that the fisheries resources were sold to a floating
fisheries business.

(d) The tax imposed by this section will be computed on the value of the fisheries
resources in accordance with AS 43.75.140 (7) and 15 AAC 75.300(3) and (6).

(e) A person described in (@) of this section who does not process the fisheries resource
and who sells the fisheries resource outside the taxing jurisdiction of the state to someone
other than afisheries businessis presumed to be liable for the same rate of tax asa
floating fisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS43.05.080

AS43.75.015
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AS43.75.100

Article 3
General Provisions

Section

200 - 280. (Reserved).

290. Shore-based fisheries bus ness.

300. Definitions.

15 AAC 75.200. - 15 AAC 75.280

Reserved.

15 AAC 75.290. Shore-based fisheries business

A fisheries business operated from afloating vessel is not permanently attached to the
land. A fisheries business operated from afloating vessel is a shore-based fisheries
business only if it remains anchored in one place and does not move from that anchorage
during an entire tax year. A movement of the vessel from the anchorage, for any reason,
including dry-dock, repairs, maintenance, or a new processing location, either to another
location in the state or to another location outside the state, disqualifies the fisheries
business as a shore-based fisheries business.

History: Eff. 9/9/81, Register 79

Authority: AS43.05.080

AS43.75.015

15 AAC 75.300. Definitions

In AS 43.75 and this chapter,

(1) "custom processor" means a fisheries business which does not own the fisheries
resourcesit is processing;
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(2) "fisheries resource” means fin fish and shellfish, including but not limited to salmon,
halibut, herring, flounder, crab, clam, cod, shrimp, and pollock; fish byproducts, such as
roe, entrails and carcasses, are separate fisheries resources if they are transferred to
another person for processing;

(3) "market value" means the prevailing value paid for fisheries resources of like kind and
guality by fisheries businesses in the same market area to fishermen who own their
vessels;

(4) "processing” means any activity which modifies the physical condition of afisheries
resource, including butchering, freezing, salting, cooking, canning, dehydrating, or
smoking; however, "processing” does not include decapitating shrimp and gutting,
gilling, sliming, or icing afisheries resource solely for the purpose of maintaining the
quality of the fresh resource;

(5) "processing fisheries resources for sale" means the series of activities which are
performed in preparing the fisheries resources for subsequent sale, regardless of whether
the processor owns the fisheries resources and regardless of whether the processor isthe
seller in the subsequent sale of the fisheries resources;

(6) "value" meansthe actual price paid for the fisheries resource by the fisheries business,
including indirect consideration such as fuel, supplies, or gear, whether paid at the time of
purchase of the fisheries resource or tendered as a deferred, delayed, or advance payment,
except that "value' means the market value of the fisheries resource if the fisheries
resource is taken in company-owned or company-subsidized boats operated by employees
of the fisheries business or in boats which are operated under lease or other arrangement.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS43.75.015

AS 43.75.140 (7)

Chapter 76
Salmon Enhancement Tax

Article
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1. Tax Imposition. (15 AAC 76.010 - 15 AAC 76.040)

2. Samon Acquired by Buyers. (15 AAC 76.100 - 15 AAC 76.140)

3. General Provisions. (15 AAC 76.200 - 15 AAC 76.290)

Articlel
Tax Imposition

Section

10. Imposition of the tax.

20. Monthly report and remittance of tax by limited entry permit holders.

30. Records.

40. Annual report by limited entry permit holder.

15 AAC 76.010. I mposition of the tax

There isimposed on each person who holds alimited entry permit under AS 16.43 a
salmon enhancement tax on

(1) the value of all salmon sold or otherwise transferred to a buyer within aregion
designated under AS 16.10.375 if there exists in that region a qualified regional

association which has approved the salmon enhancement tax in accordance with AS
43.76.015 ; and

(2) the value of all salmon that the permit holder catches within aregion for which the
salmon enhancement tax has been approved, and that the permit holder either removes
from the state, or sells or otherwise transfersin the state but outside aregion for which the
tax has been approved.

B
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f% General Provisions

Next Section

200 - 280. (Reserved).
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plcions 290. Shore-based fisheries business.

"L‘E‘ 300. Definitions.

15 AAC 75.200. - 15 AAC 75.280

Reserved.

Next Hit
15 AAC 75.290. Shore-based fisheries business

¢

A fisheries business operated from a floating vessel is not permanently attached to the
Prev. Hit land. A fisheries business operated from afloating vessel is a shore-based fisheries
business only if it remains anchored in one place and does not move from that anchorage
during an entire tax year. A movement of the vessel from the anchorage, for any reason,
including dry-dock, repairs, maintenance, or a new processing location, either to another
location in the state or to another location outside the state, disqualifies the fisheries
business as a shore-based fisheries business.

=

INFOBASE History: Eff. 9/9/81, Register 79

How to Query

Authority: AS43.05.080

AS43.75.015

15 AAC 75.300. Definitions

In AS 43.75 and this chapter,

(1) "custom processor” means a fisheries business which does not own the fisheries
resourcesit is processing;

(2) "fisheries resource’ means fin fish and shellfish, including but not limited to salmon,
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halibut, herring, flounder, crab, clam, cod, shrimp, and pollock; fish byproducts, such as
roe, entrails and carcasses, are separate fisheries resources if they are transferred to
another person for processing;

(3) "market value" means the prevailing value paid for fisheries resources of like kind and
quality by fisheries businesses in the same market area to fishermen who own their
vessels;

(4) "processing" means any activity which modifies the physical condition of afisheries
resource, including butchering, freezing, salting, cooking, canning, dehydrating, or
smoking; however, "processing” does not include decapitating shrimp and gutting,
gilling, sliming, or icing afisheries resource solely for the purpose of maintaining the
guality of the fresh resource;

(5) "processing fisheries resources for sale" means the series of activities which are
performed in preparing the fisheries resources for subsequent sale, regardless of whether
the processor owns the fisheries resources and regardless of whether the processor isthe
seller in the subsequent sale of the fisheries resources;

(6) "value" means the actual price paid for the fisheries resource by the fisheries business,
including indirect consideration such as fuel, supplies, or gear, whether paid at the time of
purchase of the fisheries resource or tendered as a deferred, delayed, or advance payment,
except that "value" means the market value of the fisheries resource if the fisheries
resource is taken in company-owned or company-subsidized boats operated by employees
of the fisheries business or in boats which are operated under lease or other arrangement.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS43.75.015

AS 43.75.140 (7)

Chapter 76
Salmon Enhancement Tax

Article

1. Tax Imposition. (15 AAC 76.010 - 15 AAC 76.040)

http://www.| egis.state.ak.us/cgi-bin/folioi sa.dll/aac/query=[jump! 3A! 27title15chap 75! 2C+al 2E+3! 27]/doc/{ @62537} ? (2 of 5) [1/30/2008 7:38:11 AM]


http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[Group+!27Title15Chap76!27!3A]/doc/{@1}/hits_only?firsthit
http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[JUMP:'Title15Chap76!2C+a!2E+1']/doc/{@1}?firsthit

DOC Frame Page

2. Salmon Acquired by Buyers. (15 AAC 76.100 - 15 AAC 76.140)

3. General Provisions. (15 AAC 76.200 - 15 AAC 76.290)

Articlel
Tax Imposition

Section

10. Imposition of the tax.

20. Monthly report and remittance of tax by limited entry permit holders.

30. Records.

40. Annual report by limited entry permit holder.

15 AAC 76.010. I mposition of the tax

There isimposed on each person who holds alimited entry permit under AS 16.43 a
salmon enhancement tax on

(1) the value of all salmon sold or otherwise transferred to a buyer within aregion
designated under AS 16.10.375 if there exists in that region a qualified regional

association which has approved the salmon enhancement tax in accordance with AS
43.76.015; and

(2) the value of al salmon that the permit holder catches within aregion for which the
salmon enhancement tax has been approved, and that the permit holder either removes
from the state, or sells or otherwise transfersin the state but outside aregion for which the
tax has been approved.

History: Eff. 4/1/81, Register 78; am 8/9/81, Register 79; am 7/31/81, Register 79; am
3/31/85, Register 93

Authority: AS43.05.080

AS43.76.010
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AS43.76.011

AS43.76.028

15 AAC 76.020. Monthly report and remittance of tax by limited entry permit
holders

(@) A limited entry permit holder who is subject to the salmon enhancement tax under 15
AAC 76.010 shall file amonthly report, except when exempt under (d) of this section,

using the form provided by the department, stating the following in the places provided
on the form:

(1) name of the permit holder;

(2) limited entry permit number;

(3) mailing address,

(4) employer identification number (EIN) or socia security number (SSN);

(5) telephone number;

(6) total pounds and value of the salmon which the permit holder either removed from the
state, or sold or otherwise transferred in the state but outside a region for which the
salmon enhancement tax has been approved;

(7) theregion designated under AS 16.10.375 in which the salmon were caught; and

(8) other information required by the department on the form.

(b) The monthly report required under this section must be submitted to the department,
together with all taxes due, not later than the last day of the month following the month in
which the salmon were either removed from the state or were sold or otherwise
transferred in the state but outside a region for which the salmon enhancement tax has
been approved.

(c) The monthly report required under this section must be submitted only for amonthin
which the permit holder either removed salmon from the state, or sold or otherwise
transferred salmon in the state but outside a region for which the salmon enhancement tax
has been approved.

(d) A permit holder is not required to file a monthly report, or remit the tax, for salmon
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that the permit holder sells or otherwise transfers directly to a buyer who is responsible
for the collection of the salmon enhancement tax under 15 AAC 76.100.

History: Eff. 4/1/81, Register 78; am 8/9/81, Register 79; am 7/31/81, Register 79; am
3/31/85, Register 93

=

Title 15 Revenue
Chapter 75 Fisheries Business Tax
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gz 15 AAC 75.010. Information on return

gn A person subject to the fisheries business tax shall file a separate return no later than
March 31 after the close of the calendar year for each business location, using the forms
provided by the Department of Revenue, stating the following in the places prescribed on
the form:

(1) name of the taxpayer;

(2) mailing address;
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(3) federa employer identification number (EIN) or social security number (SSN);
(4) fisheries business license number;

(5) year for which tax return is reporting;

(6) location of operation;

(7) value of fisheries resources processed during the license year, by category of fisheries
business, pounds, price per pound, and by species;

(8) names of developing commercial fish species processed during the year;

(9) name of fisheries business which first actually and physically processed the fisheries
resources or which sold or processed the fisheries resources outside the taxing jurisdiction
of Alaska;

(20) for afisheries business which operates from afloating vessel, the name of the vessdl,
the date of arrival of the vessel in Alaska, subsequent movement of the vessel from one
location to another, the reason for the movement of the vessel, and the date of departure
of the vessel from Alaskafor any reason; and

(11) other information required by the department on the tax return form.
gp History: Eff. 9/9/81, Register 79

gp Authority: AS43.05.080

AS 43.75.030 (a)

gn 15 AAC 75.020. Extension of timefor filing returns

g (@) Upon ashowing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .
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(b) The application for an extension of time for filing the return or report must bein
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
return is due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever is later.

gp History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

gp Authority: AS43.05.080

AS 43.75.030 (C)

gp 15 AAC 75.030. Liability for tax

g (@) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate stepsin the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in afisheries business who
first actually and physically processes afisheries resource or who has afisheries resource
processed by a fisheries business inside the state, or the person who purchases a fisheries
resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .

In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

ga History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

gp Authority: AS 43.05.080
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AS 43.75.015 (c)

gz 15 AAC 75.035. Exclusion from fisheries business tax

gn For afisheries resource processed after December 31, 1980, aperson isnot liable for
the fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

gn History: Eff. 9/18/81, Register 80

gn Authority: AS43.05.080

AS43.75.017

g 15 AAC 75.040. Statement of value; records

gm (@) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.
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(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

gp History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Title 15 Revenue
Chapter 75 Fisheries Business Tax

http://www .| egis.state.ak.us/cgi-bin/folioisa.dll/aac/que...oup+! 27titlel5chap 75! 2C+al 2E+11 27! 3A]/doc/{ @1} /hits_only? (5 of 5) [1/30/2008 7:38:12 AM]


http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[group+!27title15chap75!2C+a!2E+1!27!3A]/doc/{t62506}/pageitems={body}?
http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[group+!27title15chap75!2C+a!2E+1!27!3A]/doc/{@1}/hits_only?next

DOC Frame Page

Contents

¢

Next

=

Previous

¢

Query

¢

Next Hit

¢

Prev. Hit

=

Home

7
INFOBASE

How to Query

e

15 AAC 75.010. Information on return

A person subject to the fisheries business tax shall file a separate return no later than
March 31 after the close of the calendar year for each business location, using the forms
provided by the Department of Revenue, stating the following in the places prescribed on
the form:

(1) name of the taxpayer;

(2) mailing address;

(3) federa employer identification number (EIN) or social security number (SSN);
(4) fisheries business license number;

(5) year for which tax return is reporting;

(6) location of operation;

(7) value of fisheries resources processed during the license year, by category of fisheries
business, pounds, price per pound, and by species;

(8) names of developing commercial fish species processed during the year;

(9) name of fisheries business which first actually and physically processed the fisheries
resources or which sold or processed the fisheries resources outside the taxing jurisdiction
of Alaska;

(10) for afisheries business which operates from afloating vessel, the name of the vessdl,
the date of arrival of the vessel in Alaska, subsequent movement of the vessel from one
location to another, the reason for the movement of the vessel, and the date of departure
of the vessel from Alaskafor any reason; and

(11) other information required by the department on the tax return form.

History: Eff. 9/9/81, Register 79

Authority: AS43.05.080
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AS 43.75.030 (a)

15 AAC 75.020. Extension of timefor filing returns

(a) Upon a showing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .

(b) The application for an extension of time for filing the return or report must bein
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
return is due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever is later.

History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

Authority: AS43.05.080

AS 43.75.030 (C)

15 AAC 75.030. Liability for tax

(a) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate stepsin the
processing of the same fisheries resource, the first person who performs a processing step

isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in afisheries business who
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first actually and physically processes afisheries resource or who has afisheries resource
processed by a fisheries business inside the state, or the person who purchases afisheries
resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .
In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 (c)

15 AAC 75.035. Exclusion from fisheries business tax

For afisheries resource processed after December 31, 1980, a person is not liable for the
fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS43.75.017

15 AAC 75.040. Statement of value; records

(a) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
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assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Authority: AS43.05.080

AS43.75.015

AS 43.75.140

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.020. Extension of timefor filing returns

() Upon a showing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .

(b) The application for an extension of time for filing the return or report must bein
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
return is due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever is later.

History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

Authority: AS 43.05.080

AS 43.75.030 (C)

15 AAC 75.030. Liability for tax

(a) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate stepsin the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in afisheries business who
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first actually and physically processes a fisheries resource or who has a fisheries resource
processed by a fisheries business inside the state, or the person who purchases a fisheries
resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .

In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS43.05.080

AS 43.75.015 (c)

15 AAC 75.035. Exclusion from fisheries business tax

For afisheries resource processed after December 31, 1980, a person is not liable for the
fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS43.75.017

15 AAC 75.040. Statement of value: records

(a) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
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assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Authority: AS43.05.080

AS43.75.015

AS 43.75.140

15 AAC 75.050. Statement to be provided by custom processor s

After December 31, 1980, a person claiming a deduction under 15 AAC 75.030 for a

fisheries resource processed for another fisheries business shall includein hisreturn a
schedule, using the form provided by the department, which shows the following
information:

(1) name, address, and fisheries business license number of each fisheries business for
whom processing is done; and

(2) pounds of fisheries resource processed for the fisheries business, by species.

History: Eff. 9/18/81, Register 80
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Authority: AS 43.05.080

AS 43.75.015 (c)

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.030. Liability for tax

(a) The person engaging in afisheries business who first actually and physically
processes a fisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate steps in the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in a fisheries business who
first actually and physically processes afisheries resource or who has afisheries resource
processed by a fisheries business inside the state, or the person who purchases afisheries
resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .
In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 ()

15 AAC 75.035. Exclusion from fisheries business tax

For afisheries resource processed after December 31, 1980, a person is not liable for the
fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

History: Eff. 9/18/81, Register 80

Authority: AS43.05.080

AS43.75.017
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15 AAC 75.040. Statement of value; records

(a) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than a fisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) Therecords of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Authority: AS43.05.080

AS43.75.015

AS 43.75.140

15 AAC 75.050. Statement to be provided by custom processor s
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After December 31, 1980, a person claiming a deduction under 15 AAC 75.030 for a

fisheries resource processed for another fisheries business shall includein hisreturn a
schedule, using the form provided by the department, which shows the following
information:

(1) name, address, and fisheries business license number of each fisheries business for
whom processing is done; and

(2) pounds of fisheries resource processed for the fisheries business, by species.
History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 (c)

15 AAC 75.060. Expenditures eligiblefor tax credit

The following equipment and depreciable property are capital expenditures eligible for
fisheries business tax credits under AS 43.75.032 :

(1) refrigeration equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of
refrigeration equipment, if the equipment, construction, or improvements are dedicated to
and necessary for the performance of the following functions at a shore-based seafood
processing facility in Alaska:

(A) manufacturing, storing, and delivering of ice;

(B) refrigerated holding or storing of processed seafood products, raw fish, or shellfish
before processing or shipment; or

(C) seafood product freezing;

(2) fish processing equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of fish
processing equipment, if the equipment, construction, or improvements are necessary for
the manufacturing of the following products at a shore-based seafood processing facility
in Alaska:

(A) round or dressed frozen fish or shellfish products;
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(B) fresh or frozen cut or formed boneless portions;
(C) fresh or frozen fillet products;

(D) comminuted or minced fish products or products that are based on the use of
comminuted or minced fish;

(E) surimi or products that are based on the use of surimi;

(F) fish or shellfish meal, ail, solubles, protein derivatives, pharmaceuticals, or
biochemicals;

(G) canned salmon;
(H) smoked or cured seafood products;

(I fish or shellfish products preserved by new or nontraditional methods, including
aseptic handling, irradiation, controlled atmosphere storage, or the application of
chemicals;

(3) to be eligible under (2) of this section, the equipment, construction, or improvements
must be dedicated to and necessary for appropriate processing functions, such as vessel
unloading, raw material or finished product storage, weighing, roe separation, cutting,
skinning, bone separation, can filling, forming, washing, mixing, grinding, pumping,
concentrating, can seaming, cooking, retorting, drying, pressing, can washing, packaging,
labeling, or the addition of chemicals, colors, or flavoring.

History: Eff. 12/16/86, Register 101

Authority: AS43.75.032

AS43.75.140

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.035. Exclusion from fisheries business tax

For afisheries resource processed after December 31, 1980, a person is not liable for the
fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

History: Eff. 9/18/81, Register 80

Authority: AS43.05.080

AS43.75.017

15 AAC 75.040. Statement of value; records

(a) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
Isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
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statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.
History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Authority: AS43.05.080

AS43.75.015

AS 43.75.140

15 AAC 75.050. Statement to be provided by custom processor s

After December 31, 1980, a person claiming a deduction under 15 AAC 75.030 for a

fisheries resource processed for another fisheries business shall includein hisreturn a
schedule, using the form provided by the department, which shows the following
information:

(1) name, address, and fisheries business license number of each fisheries business for
whom processing is done; and

(2) pounds of fisheries resource processed for the fisheries business, by species.
History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 (c)

15 AAC 75.060. Expenditures eligiblefor tax credit

The following equipment and depreciable property are capital expenditures eligible for
fisheries business tax credits under AS 43.75.032 :

(2) refrigeration equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of
refrigeration equipment, if the equipment, construction, or improvements are dedicated to
and necessary for the performance of the following functions at a shore-based seafood
processing facility in Alaska:
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(A) manufacturing, storing, and delivering of ice;

(B) refrigerated holding or storing of processed seafood products, raw fish, or shellfish
before processing or shipment; or

(C) seafood product freezing;

(2) fish processing equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of fish
processing equipment, if the equipment, construction, or improvements are necessary for
the manufacturing of the following products at a shore-based seafood processing facility
in Alaska:

(A) round or dressed frozen fish or shellfish products;
(B) fresh or frozen cut or formed boneless portions;
(C) fresh or frozen fillet products;

(D) comminuted or minced fish products or products that are based on the use of
comminuted or minced fish;

(E) surimi or products that are based on the use of surimi;

(F) fish or shellfish meal, ail, solubles, protein derivatives, pharmaceuticals, or
biochemicals;

(G) canned salmon;
(H) smoked or cured seafood products;

(I fish or shellfish products preserved by new or nontraditional methods, including
aseptic handling, irradiation, controlled atmosphere storage, or the application of
chemicals;

(3) to be eligible under (2) of this section, the equipment, construction, or improvements
must be dedicated to and necessary for appropriate processing functions, such as vessel
unloading, raw material or finished product storage, weighing, roe separation, cutting,
skinning, bone separation, can filling, forming, washing, mixing, grinding, pumping,
concentrating, can seaming, cooking, retorting, drying, pressing, can washing, packaging,
labeling, or the addition of chemicals, colors, or flavoring.
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History: Eff. 12/16/86, Register 101

Authority: AS43.75.032

AS43.75.140

15 AAC 75.070. Application for fisheries businesstax credit

To qualify for the fisheries business tax credit for eligible expenditures, as defined in 15
AAC 75.060, made between July 1, 1986 and December 31, 1989, afisheries business
must apply for the credit in advance of the capital expenditure on forms prescribed by the
department. On the form, the fisheries business shall provide the following information:

(1) the name of fisheries business;

(2) the fisheries business license number of each processing facility owned by the
fisheries business,

(3) the mailing address for the fisheries business;
(4) telephone number for the fisheries business;
(5) the location of the processing facility for which eligible expenditures will be made;

(6) alist of al equipment and improvements to depreciable property to be purchased or
constructed and a description of their functions related to the processing of fish;

(7) the approximate cost of each piece of equipment or improvement to depreciable
property to be purchased or constructed,

(8) the estimated date that the equipment or improvement to depreciable property isto be
purchased or constructed, and the date it first will be placed into service;

(9) if used equipment or a used improvement to depreciable property isto be purchased, a
list of the names of the previous owners of the equipment or improvement, and the dates
of their ownership.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032
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Sec. 6, ch. 79,

SLA 1986

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.040. Statement of value; records

(a) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than a fisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records
shall be subject to the same statute of limitations as the records of afisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

Authority: AS43.05.080

AS43.75.015

AS 43.75.140
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15 AAC 75.050. Statement to be provided by custom processor s

After December 31, 1980, a person claiming a deduction under 15 AAC 75.030 for a

fisheries resource processed for another fisheries business shall includein hisreturn a
schedule, using the form provided by the department, which shows the following
information:

(1) name, address, and fisheries business license number of each fisheries business for
whom processing is done; and

(2) pounds of fisheries resource processed for the fisheries business, by species.
History: Eff. 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015 (c)

15 AAC 75.060. Expenditures eligible for tax credit

The following equipment and depreciable property are capital expenditures eligible for
fisheries business tax credits under AS 43.75.032 :

(1) refrigeration equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of
refrigeration equipment, if the equipment, construction, or improvements are dedicated to
and necessary for the performance of the following functions at a shore-based seafood
processing facility in Alaska:

(A) manufacturing, storing, and delivering of ice;

(B) refrigerated holding or storing of processed seafood products, raw fish, or shellfish
before processing or shipment; or

(C) seafood product freezing;

(2) fish processing equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of fish
processing equipment, if the equipment, construction, or improvements are necessary for
the manufacturing of the following products at a shore-based seafood processing facility
in Alaska:
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(A) round or dressed frozen fish or shellfish products;
(B) fresh or frozen cut or formed boneless portions;
(C) fresh or frozen fillet products,

(D) comminuted or minced fish products or products that are based on the use of
comminuted or minced fish;

(E) surimi or products that are based on the use of surimi;

(F) fish or shellfish meal, ail, solubles, protein derivatives, pharmaceuticals, or
biochemicals;

(G) canned salmon;
(H) smoked or cured seafood products;

(I fish or shellfish products preserved by new or nontraditional methods, including
aseptic handling, irradiation, controlled atmosphere storage, or the application of
chemicals;

(3) to be eligible under (2) of this section, the equipment, construction, or improvements
must be dedicated to and necessary for appropriate processing functions, such as vessel
unloading, raw material or finished product storage, weighing, roe separation, cutting,
skinning, bone separation, can filling, forming, washing, mixing, grinding, pumping,
concentrating, can seaming, cooking, retorting, drying, pressing, can washing, packaging,
labeling, or the addition of chemicals, colors, or flavoring.

History: Eff. 12/16/86, Register 101

Authority: AS43.75.032

AS43.75.140

15 AAC 75.070. Application for fisheries businesstax credit

To qualify for the fisheries business tax credit for eligible expenditures, as defined in 15
AAC 75.060, made between July 1, 1986 and December 31, 1989, afisheries business
must apply for the credit in advance of the capital expenditure on forms prescribed by the
department. On the form, the fisheries business shall provide the following information:
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(1) the name of fisheries business;

(2) the fisheries business license number of each processing facility owned by the
fisheries business;

(3) the mailing address for the fisheries business;
(4) telephone number for the fisheries business;
(5) the location of the processing facility for which eligible expenditures will be made;

(6) alist of al equipment and improvements to depreciable property to be purchased or
constructed and a description of their functions related to the processing of fish;

(7) the approximate cost of each piece of equipment or improvement to depreciable
property to be purchased or constructed;

(8) the estimated date that the equipment or improvement to depreciable property isto be
purchased or constructed, and the date it first will be placed into service;

(9) if used equipment or a used improvement to depreciable property isto be purchased, a
list of the names of the previous owners of the equipment or improvement, and the dates
of their ownership.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.080. Placed in servicerule

(@) In order for a credit to be applied against a fisheries business tax liability, the
eguipment or improvement to depreciable property that is the subject of the credit must be
effectively placed in servicein the state.

(b) Equipment or improvements to depreciable property will be considered to have been
placed in service in the earlier of the following tax years:
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(1) thetax year in which, under the taxpayer's depreciation practice, the period for
depreciation with respect to such improvements or equipment begins; or

(2) the tax year in which the equipment or improvement to depreciable property is placed
in acondition or state of readiness and availability for a specifically assigned function
integrally related to the manufacture of seafood products or fish processing functions
described in 15 AAC 75.060.

(c) If otherwise qualifying as an eligible expenditure, the following property will be
considered in a state of readiness and availability:

(1) parts acquired and set aside during the tax year for use as replacements for a particular
machine in order to avoid operational time loss;

(2) operational fish processing equipment acquired during atax year, whereit is not
practicable to use the equipment for its specifically assigned function in the fisheries
business until the following year; and

(3) equipment acquired for a specifically assigned function which is operational but
which is undergoing testing to eliminate defects.

(d) If the department has determined that certain expenditures are eligible for tax credit,
but the expenditures do not reflect the full cost of the equipment or improvement to
depreciable property because the total amount to be paid or incurred by the taxpayer is
indeterminate, credit will be allowed to the taxpayer for the first tax year with respect to
so much of the cost as has been paid or incurred as of the close of that year, and
additional credit will be allowed to the taxpayer for subsequent eligible tax years with
respect to additional expenditures made during each subsequent year.

(e) Notwithstanding (a) - (d) of this section and for fisheries business tax credit
computation purposes only, equipment or improvements to depreciable property placed in
service from July 1, 1986 through December 31, 1986 will be considered to have been
first placed in servicein tax year 1987.

History: Eff. 8/12/87, Register 103

Authority: AS 43.05.080

AS43.75.032

Sec. 6, ch. 79,
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SLA 1986

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.050. Statement to be provided by custom processor s

After December 31, 1980, a person claiming a deduction under 15 AAC 75.030 for a

fisheries resource processed for another fisheries business shall includein hisreturn a
schedule, using the form provided by the department, which shows the following
information:

(1) name, address, and fisheries business license number of each fisheries business for
whom processing is done; and

(2) pounds of fisheries resource processed for the fisheries business, by species.
History: Eff. 9/18/81, Register 80

Authority: AS43.05.080

AS 43.75.015 (c)

15 AAC 75.060. Expenditureseligiblefor tax credit

The following equipment and depreciable property are capital expenditures eligible for
fisheries business tax credits under AS 43.75.032 :

(2) refrigeration equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of
refrigeration equipment, if the equipment, construction, or improvements are dedicated to
and necessary for the performance of the following functions at a shore-based seafood
processing facility in Alaska:

(A) manufacturing, storing, and delivering of ice;

(B) refrigerated holding or storing of processed seafood products, raw fish, or shellfish
before processing or shipment; or

(C) seafood product freezing;

(2) fish processing equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of fish
processing equipment, if the equipment, construction, or improvements are necessary for
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the manufacturing of the following products at a shore-based seafood processing facility
in Alaska:

(A) round or dressed frozen fish or shellfish products;
(B) fresh or frozen cut or formed bonel ess portions,
(C) fresh or frozen fillet products,

(D) comminuted or minced fish products or products that are based on the use of
comminuted or minced fish;

(E) surimi or products that are based on the use of surimi;

(F) fish or shellfish meal, ail, solubles, protein derivatives, pharmaceuticals, or
biochemicals;

(G) canned salmon;
(H) smoked or cured seafood products;

(I fish or shellfish products preserved by new or nontraditional methods, including
aseptic handling, irradiation, controlled atmosphere storage, or the application of
chemicals;

(3) to be eligible under (2) of this section, the equipment, construction, or improvements
must be dedicated to and necessary for appropriate processing functions, such as vessel
unloading, raw material or finished product storage, weighing, roe separation, cutting,
skinning, bone separation, can filling, forming, washing, mixing, grinding, pumping,
concentrating, can seaming, cooking, retorting, drying, pressing, can washing, packaging,
labeling, or the addition of chemicals, colors, or flavoring.

History: Eff. 12/16/86, Register 101

Authority: AS 43.75.032

AS 43.75.140

15 AAC 75.070. Application for fisheries businesstax credit

To qualify for the fisheries business tax credit for eligible expenditures, as defined in 15
AAC 75.060, made between July 1, 1986 and December 31, 1989, a fisheries business
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must apply for the credit in advance of the capital expenditure on forms prescribed by the
department. On the form, the fisheries business shall provide the following information:

(1) the name of fisheries business;

(2) the fisheries business license number of each processing facility owned by the
fisheries business;

(3) the mailing address for the fisheries business;
(4) telephone number for the fisheries business;
(5) the location of the processing facility for which eligible expenditures will be made;

(6) alist of al equipment and improvements to depreciable property to be purchased or
constructed and a description of their functions related to the processing of fish;

(7) the approximate cost of each piece of equipment or improvement to depreciable
property to be purchased or constructed;

(8) the estimated date that the equipment or improvement to depreciable property isto be
purchased or constructed, and the date it first will be placed into service;

(9) if used equipment or a used improvement to depreciable property isto be purchased, a
list of the names of the previous owners of the equipment or improvement, and the dates
of their ownership.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.080. Placed in servicerule

(@) In order for a credit to be applied against a fisheries business tax liability, the
equipment or improvement to depreciable property that is the subject of the credit must be
effectively placed in servicein the state.
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(b) Equipment or improvements to depreciable property will be considered to have been
placed in service in the earlier of the following tax years:

(1) the tax year in which, under the taxpayer's depreciation practice, the period for
depreciation with respect to such improvements or equipment begins; or

(2) the tax year in which the equipment or improvement to depreciable property is placed
in acondition or state of readiness and availability for a specifically assigned function
integrally related to the manufacture of seafood products or fish processing functions
described in 15 AAC 75.060.

(c) If otherwise qualifying as an eligible expenditure, the following property will be
considered in a state of readiness and availability:

(1) parts acquired and set aside during the tax year for use as replacements for a particular
machine in order to avoid operational time loss;

(2) operational fish processing equipment acquired during atax year, where it is not
practicable to use the equipment for its specifically assigned function in the fisheries
business until the following year; and

(3) equipment acquired for a specifically assigned function which is operational but
which is undergoing testing to eliminate defects.

(d) If the department has determined that certain expenditures are eligible for tax credit,
but the expenditures do not reflect the full cost of the equipment or improvement to
depreciable property because the total amount to be paid or incurred by the taxpayer is
indeterminate, credit will be allowed to the taxpayer for the first tax year with respect to
so much of the cost as has been paid or incurred as of the close of that year, and
additional credit will be allowed to the taxpayer for subsequent eligible tax years with
respect to additional expenditures made during each subsequent year.

(e) Notwithstanding (a) - (d) of this section and for fisheries business tax credit
computation purposes only, equipment or improvements to depreciable property placed in
service from July 1, 1986 through December 31, 1986 will be considered to have been
first placed in servicein tax year 1987.

History: Eff. 8/12/87, Register 103

Authority: AS 43.05.080

AS43.75.032
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Sec. 6, ch. 79,

SLA 1986

15 AAC 75.085. Exception to placed-in-servicerule

(a) A fisheriesbusinessis entitled to a credit for those expenditures actually made through
December 31, 1989 and approved by the department for improvements made to
depreciable property or for new plant construction, even though improvements or
construction were not completed and the facility was not placed in service as of

December 31, 1989 if the following conditions are met:

(1) the expenditures for the construction of a new plant or plant improvements were
substantially made on or before December 31, 1989;

(2) facts and circumstances beyond the control of the fisheries business taking the credit
delayed or postponed the placing in service of the facility or improvements beyond
December 31, 1989;

(3) completion of the improvements or construction, and placement of the improvements
or facility into useful service are made before December 31, 1990; and,

(4) the fisheries business applies for and receives from the department, as provided in this
section, awaiver from the placed-in-service rule as provided by 15 AAC 75.080.

(b) On or before the due date of its 1989 fisheries business tax return, afisheries business
snall apply in writing to the department for a waiver from the placed-in-service rule and
provide the following information:

(1) the status of the construction and verification that construction of the facility was
substantially complete as of December 31, 1989;

(2) the current status of the construction as of the time of applying for the waiver; and,

(3) acomplete explanation of those facts and circumstances that delayed or postponed
completion of the construction beyond December 31, 19809.

(c) A fisheries businessis not entitled to atax credit for expenditures made before
December 31, 1989 if it fails to obtain a waiver from the placed-in-service rule

(1) before claiming credit for those expenditures on its fisheries business tax return; or,
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(2) before the due date of the return, whichever is earlier.

(d) For purposes of this section, "substantially complete’ means that more than 50 percent
of the total expenditures for approved improvements or new plant construction were made
by December 31, 1989.

(e) Credit islimited in all cases to those expenditures actually made before January 1,
1990.

History: Eff. 12/22/89, Register 113

Authority: AS 43.05.080

AS43.75.032

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.060. Expenditures eligible for tax credit

The following equipment and depreciable property are capital expenditures eligible for
fisheries business tax credits under AS 43.75.032 :

(1) refrigeration equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of
refrigeration equipment, if the equipment, construction, or improvements are dedicated to
and necessary for the performance of the following functions at a shore-based seafood
processing facility in Alaska:

(A) manufacturing, storing, and delivering of ice;

(B) refrigerated holding or storing of processed seafood products, raw fish, or shellfish
before processing or shipment; or

(C) seafood product freezing;

(2) fish processing equipment, or new plant construction or improvements made to
depreciable property which are integrally related to the original installation of fish
processing equipment, if the equipment, construction, or improvements are necessary for
the manufacturing of the following products at a shore-based seafood processing facility
in Alaska:

(A) round or dressed frozen fish or shellfish products;
(B) fresh or frozen cut or formed boneless portions;
(C) fresh or frozen fillet products;

(D) comminuted or minced fish products or products that are based on the use of
comminuted or minced fish;

(E) surimi or products that are based on the use of surimi;

(F) fish or shellfish meal, ail, solubles, protein derivatives, pharmaceuticals, or
biochemicals;

(G) canned salmon;
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(H) smoked or cured seafood products;

(I fish or shellfish products preserved by new or nontraditional methods, including
aseptic handling, irradiation, controlled atmosphere storage, or the application of
chemicals;

(3) to be eligible under (2) of this section, the equipment, construction, or improvements
must be dedicated to and necessary for appropriate processing functions, such as vessel
unloading, raw material or finished product storage, weighing, roe separation, cutting,
skinning, bone separation, can filling, forming, washing, mixing, grinding, pumping,
concentrating, can seaming, cooking, retorting, drying, pressing, can washing, packaging,
labeling, or the addition of chemicals, colors, or flavoring.

History: Eff. 12/16/86, Register 101

Authority: AS43.75.032

AS43.75.140

15 AAC 75.070. Application for fisheries businesstax credit

To qualify for the fisheries business tax credit for eligible expenditures, as defined in 15
AAC 75.060, made between July 1, 1986 and December 31, 1989, a fisheries business
must apply for the credit in advance of the capital expenditure on forms prescribed by the
department. On the form, the fisheries business shall provide the following information:

(1) the name of fisheries business;

(2) the fisheries business license number of each processing facility owned by the
fisheries business;

(3) the mailing address for the fisheries business;
(4) telephone number for the fisheries business;
(5) the location of the processing facility for which eligible expenditures will be made;

(6) alist of al equipment and improvements to depreciable property to be purchased or
constructed and a description of their functions related to the processing of fish;

(7) the approximate cost of each piece of equipment or improvement to depreciable
property to be purchased or constructed;
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(8) the estimated date that the equipment or improvement to depreciable property isto be
purchased or constructed, and the date it first will be placed into service;

(9) if used equipment or a used improvement to depreciable property isto be purchased, a
list of the names of the previous owners of the equipment or improvement, and the dates
of their ownership.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.080. Placed in servicerule

(@) In order for a credit to be applied against afisheries business tax liability, the
eguipment or improvement to depreciable property that is the subject of the credit must be
effectively placed in servicein the state.

(b) Equipment or improvements to depreciable property will be considered to have been
placed in service in the earlier of the following tax years:

(1) thetax year in which, under the taxpayer's depreciation practice, the period for
depreciation with respect to such improvements or equipment begins; or

(2) the tax year in which the equipment or improvement to depreciable property is placed
in a condition or state of readiness and availability for a specifically assigned function
integrally related to the manufacture of seafood products or fish processing functions
described in 15 AAC 75.060.

(c) If otherwise qualifying as an eligible expenditure, the following property will be
considered in a state of readiness and availability:

(1) parts acquired and set aside during the tax year for use as replacements for a particular
machine in order to avoid operational time loss;

(2) operational fish processing equipment acquired during atax year, whereit is not
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practicable to use the equipment for its specifically assigned function in the fisheries
business until the following year; and

(3) equipment acquired for a specifically assigned function which is operational but
which is undergoing testing to eliminate defects.

(d) If the department has determined that certain expenditures are eligible for tax credit,
but the expenditures do not reflect the full cost of the equipment or improvement to
depreciable property because the total amount to be paid or incurred by the taxpayer is
indeterminate, credit will be allowed to the taxpayer for the first tax year with respect to
so much of the cost as has been paid or incurred as of the close of that year, and
additional credit will be allowed to the taxpayer for subsequent eligible tax years with
respect to additional expenditures made during each subsequent year.

(e) Notwithstanding (a) - (d) of this section and for fisheries business tax credit
computation purposes only, equipment or improvements to depreciable property placed in
service from July 1, 1986 through December 31, 1986 will be considered to have been
first placed in service in tax year 1987.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.085. Exception to placed-in-servicerule

(@) A fisheriesbusinessis entitled to a credit for those expenditures actually made through
December 31, 1989 and approved by the department for improvements made to
depreciable property or for new plant construction, even though improvements or
construction were not completed and the facility was not placed in service as of

December 31, 1989 if the following conditions are met:

(1) the expenditures for the construction of a new plant or plant improvements were
substantially made on or before December 31, 1989;

(2) facts and circumstances beyond the control of the fisheries business taking the credit
delayed or postponed the placing in service of the facility or improvements beyond
December 31, 1989;
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(3) completion of the improvements or construction, and placement of the improvements
or facility into useful service are made before December 31, 1990; and,

(4) the fisheries business applies for and receives from the department, as provided in this
section, awaiver from the placed-in-service rule as provided by 15 AAC 75.080.

(b) On or before the due date of its 1989 fisheries business tax return, a fisheries business
shall apply in writing to the department for awaiver from the placed-in-service rule and
provide the following information:

(1) the status of the construction and verification that construction of the facility was
substantially complete as of December 31, 1989;

(2) the current status of the construction as of the time of applying for the waiver; and,

(3) acomplete explanation of those facts and circumstances that delayed or postponed
completion of the construction beyond December 31, 1989.

(c) A fisheries businessis not entitled to atax credit for expenditures made before
December 31, 1989 if it fails to obtain a waiver from the placed-in-service rule

(1) before claiming credit for those expenditures on its fisheries business tax return; or,
(2) before the due date of the return, whichever is earlier.

(d) For purposes of this section, "substantially complete” means that more than 50 percent
of the total expenditures for approved improvements or new plant construction were made
by December 31, 1989.

(e) Creditislimited in all cases to those expenditures actually made before January 1,
1990.

History: Eff. 12/22/89, Register 113

Authority: AS43.05.080

AS43.75.032

15 AAC 75.090. Limitation on credit

(a) If ataxpayer is operating both shore-based and floating fish processor facilitiesin the
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same tax year that eligible capital expenditures are made, the total credit that may be
claimed in that tax year may not exceed 50 percent of the taxpayer's combined fisheries
business tax liability incurred at all of the taxpayer's fish processing facilities. However,
in no event will the fisheries business tax credit generated at a processing facility in one
tax year be applied to the fisheries business tax liability incurred at another processing
facility in a subsequent year if the other facility was not owned by the taxpayer in the tax
year the capital expenditure was made. The following are illustrative examples:

(1) Company F solely owns and operates a shore-based processing facility in Alaska and
afloating freezership. In 1987, the company spent $1,000,000 in adding new refrigeration
equipment and capacity to its shore-based plant. The company's 1987 fisheries business
tax liability at its shore-based plant is $200,000 and at its floating facility is $50,000. The
1987 fish tax credit islimited to $125,000, one-half of the combined liabilities of both
facilities. The remaining $375,000 credit is available to offset taxes incurred in tax year
1988.

(2) Assume the same factsasin (1), except that in 1988 Company F acquires a second
floating freezership and makes no additional eligible capital expenditures to its shore-
based facility. For tax year 1988, the new company has afish tax liability at its shore-
based facility of $200,000, at the original floating facility of $50,000 and at the acquired
facility of $150,000. The 1988 fisheries business tax credit is again limited to $125,000.
The unused credit cannot be used to offset fisheries business tax incurred at the new
facility, which was not owned in the year the relevant capital expenditure was made.

(b) A fisheries businesstax credit will not be approved if the fisheries business has any
arrears or outstanding liability to the state under AS 43.75 which could result in alien

under AS 43.10.035 (@), irrespective of whether the arrears or outstanding liability arose

out of the business activity of the facility for which the expenditure was made. An amount
properly and timely disputed under the provisions of AS 43.05.240 , and regarding which

the appeal process under AS 43.05.240 is not concluded, does not constitute an amount in
arrears or an outstanding liability.

(c) No credit will be approved for otherwise eligible expenditures made to acquire
equipment or an improvement to depreciable property from another fisheries businessin
which there exists substantial common ownership. For purposes of this subsection,
"substantial common ownership" means a 50 percent or greater direct or constructive
ownership interest; constructive ownership will be determined according to the provisions
of 26 U.S.C. 318 (Internal Revenue Code § 318) in effect on August 12, 1987.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080
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AS43.75.032

Sec. 6, ch. 79,

SLA 1986

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business

http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[jump! 3A! 2715+aac+75! 2E060! 27]/doc/{ @62512} ? (7 of 7) [1/30/2008 7:38:23 AM]


http://www.legis.state.ak.us/cgi-bin/folioisa.dll/Unknown_Title/query=[JUMP:'AS4375032']/doc/{@1}?firsthit
http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[jump!3A!2715+aac+75!2E060!27]/doc/{@62512}?next

DOC Frame Page

Contents

¢

Next

=

Previous

¢

Query

¢

Next Hit

¢

Prev. Hit

=

Home

7
INFOBASE

How to Query

e

15 AAC 75.070. Application for fisheries businesstax credit

To qualify for the fisheries business tax credit for eligible expenditures, as defined in 15
AAC 75.060, made between July 1, 1986 and December 31, 1989, afisheries business
must apply for the credit in advance of the capital expenditure on forms prescribed by the
department. On the form, the fisheries business shall provide the following information:

(1) the name of fisheries business;

(2) the fisheries business license number of each processing facility owned by the
fisheries business;

(3) the mailing address for the fisheries business;
(4) telephone number for the fisheries business;
(5) the location of the processing facility for which eligible expenditures will be made;

(6) alist of al equipment and improvements to depreciable property to be purchased or
constructed and a description of their functions related to the processing of fish;

(7) the approximate cost of each piece of equipment or improvement to depreciable
property to be purchased or constructed,;

(8) the estimated date that the equipment or improvement to depreciable property isto be
purchased or constructed, and the date it first will be placed into service;

(9) if used equipment or a used improvement to depreciable property isto be purchased, a
list of the names of the previous owners of the equipment or improvement, and the dates
of their ownership.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
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SLA 1986

15 AAC 75.080. Placed in servicerule

(a) In order for a credit to be applied against a fisheries business tax liability, the
eguipment or improvement to depreciable property that is the subject of the credit must be
effectively placed in servicein the state.

(b) Equipment or improvements to depreciable property will be considered to have been
placed in service in the earlier of the following tax years:

(1) thetax year in which, under the taxpayer's depreciation practice, the period for
depreciation with respect to such improvements or equipment begins; or

(2) the tax year in which the equipment or improvement to depreciable property is placed
in acondition or state of readiness and availability for a specifically assigned function
integrally related to the manufacture of seafood products or fish processing functions
described in 15 AAC 75.060.

(c) If otherwise qualifying as an eligible expenditure, the following property will be
considered in a state of readiness and availability:

(1) parts acquired and set aside during the tax year for use as replacements for a particular
machine in order to avoid operational time loss;

(2) operational fish processing equipment acquired during atax year, whereit is not
practicable to use the equipment for its specifically assigned function in the fisheries
business until the following year; and

(3) equipment acquired for a specifically assigned function which is operational but
which is undergoing testing to eliminate defects.

(d) If the department has determined that certain expenditures are eligible for tax credit,
but the expenditures do not reflect the full cost of the equipment or improvement to
depreciable property because the total amount to be paid or incurred by the taxpayer is
indeterminate, credit will be allowed to the taxpayer for the first tax year with respect to
so much of the cost as has been paid or incurred as of the close of that year, and
additional credit will be allowed to the taxpayer for subsequent eligible tax years with
respect to additional expenditures made during each subsequent year.

(e) Notwithstanding (a) - (d) of this section and for fisheries business tax credit
computation purposes only, equipment or improvements to depreciable property placed in
service from July 1, 1986 through December 31, 1986 will be considered to have been
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first placed in servicein tax year 1987.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.085. Exception to placed-in-servicerule

(a) A fisheriesbusinessis entitled to a credit for those expenditures actually made through
December 31, 1989 and approved by the department for improvements made to
depreciable property or for new plant construction, even though improvements or
construction were not completed and the facility was not placed in service as of

December 31, 1989 if the following conditions are met:

(1) the expenditures for the construction of a new plant or plant improvements were
substantially made on or before December 31, 1989;

(2) facts and circumstances beyond the control of the fisheries business taking the credit
delayed or postponed the placing in service of the facility or improvements beyond
December 31, 1989;

(3) completion of the improvements or construction, and placement of the improvements
or facility into useful service are made before December 31, 1990; and,

(4) the fisheries business applies for and receives from the department, as provided in this
section, awaiver from the placed-in-service rule as provided by 15 AAC 75.080.

(b) On or before the due date of its 1989 fisheries business tax return, afisheries business
shall apply in writing to the department for a waiver from the placed-in-service rule and
provide the following information:

(1) the status of the construction and verification that construction of the facility was
substantially complete as of December 31, 1989;

(2) the current status of the construction as of the time of applying for the waiver; and,
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(3) acomplete explanation of those facts and circumstances that delayed or postponed
completion of the construction beyond December 31, 19809.

(c) A fisheries businessis not entitled to atax credit for expenditures made before
December 31, 1989 if it fails to obtain a waiver from the placed-in-service rule

(1) before claiming credit for those expenditures on its fisheries business tax return; or,
(2) before the due date of the return, whichever is earlier.

(d) For purposes of this section, "substantially complete" means that more than 50 percent
of the total expenditures for approved improvements or new plant construction were made
by December 31, 1989.

(e) Credit islimited in all cases to those expenditures actually made before January 1,
1990.

History: Eff. 12/22/89, Register 113

Authority: AS 43.05.080

AS43.75.032

15 AAC 75.090. Limitation on credit

(a) If ataxpayer is operating both shore-based and floating fish processor facilitiesin the
same tax year that eligible capital expenditures are made, the total credit that may be
claimed in that tax year may not exceed 50 percent of the taxpayer's combined fisheries
business tax liability incurred at all of the taxpayer's fish processing facilities. However,
in no event will the fisheries business tax credit generated at a processing facility in one
tax year be applied to the fisheries business tax liability incurred at another processing
facility in a subsequent year if the other facility was not owned by the taxpayer in the tax
year the capital expenditure was made. The following are illustrative examples:

(1) Company F solely owns and operates a shore-based processing facility in Alaska and
afloating freezership. In 1987, the company spent $1,000,000 in adding new refrigeration
equipment and capacity to its shore-based plant. The company's 1987 fisheries business
tax liability at its shore-based plant is $200,000 and at its floating facility is $50,000. The
1987 fish tax credit islimited to $125,000, one-half of the combined liabilities of both
facilities. The remaining $375,000 credit is available to offset taxes incurred in tax year
1988.

(2) Assume the same factsasin (1), except that in 1988 Company F acquires a second
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floating freezership and makes no additional eligible capital expendituresto its shore-
based facility. For tax year 1988, the new company has afish tax liability at its shore-
based facility of $200,000, at the original floating facility of $50,000 and at the acquired
facility of $150,000. The 1988 fisheries business tax credit is again limited to $125,000.
The unused credit cannot be used to offset fisheries business tax incurred at the new
facility, which was not owned in the year the relevant capital expenditure was made.

(b) A fisheries business tax credit will not be approved if the fisheries business has any
arrears or outstanding liability to the state under AS 43.75 which could result inalien

under AS 43.10.035 (a), irrespective of whether the arrears or outstanding liability arose

out of the business activity of the facility for which the expenditure was made. An amount
properly and timely disputed under the provisions of AS 43.05.240 , and regarding which

the appeal process under AS 43.05.240 is not concluded, does not constitute an amount in
arrears or an outstanding liability.

(c) No credit will be approved for otherwise €eligible expenditures made to acquire
eguipment or an improvement to depreciable property from another fisheries businessin
which there exists substantial common ownership. For purposes of this subsection,
"substantial common ownership” means a 50 percent or greater direct or constructive
ownership interest; constructive ownership will be determined according to the provisions
of 26 U.S.C. 318 (Internal Revenue Code § 318) in effect on August 12, 1987.

History: Eff. 8/12/87, Register 103

Authority: AS 43.05.080

AS43.75.032
Sec. 6, ch. 79,
SLA 1986
Article 2
Tax Imposed on Acquisition of Fisheries Resources
Section

100. Tax imposed on acquisition of fisheries resources.

15 AAC 75.100. Tax imposed on acquisition of fisheriesresour ces
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() A person who takes, purchases or otherwise acquires a fisheries resource, and who
transports the fisheries resource to a point outside the taxing jurisdiction of the state,
before processing the fisheries resource, is subject to thetax in AS43.75.015 . This
subsection does not apply to a commercial transportation carrier which performs a
transportation service for a person subject to the tax.

(b) A person described in (a) of this section who processes the fisheries resource shall pay
the rate of tax which he would pay if the processing took place within the taxing
jurisdiction of the state.

(c) A person described in (@) of this section who does not process the fisheries resource
shall pay the rate of tax which the fisheries business to which the fisheries resources are
sold would pay if the fisheries business were located within the taxing jurisdiction of the
state. There is arebuttable presumption that the fisheries resources were sold to a floating
fisheries business.

(d) The tax imposed by this section will be computed on the value of the fisheries
resources in accordance with AS 43.75.140 (7) and 15 AAC 75.300(3) and (6).

(e) A person described in (&) of this section who does not process the fisheries resource
and who sells the fisheries resource outside the taxing jurisdiction of the state to someone
other than afisheries businessis presumed to be liable for the same rate of tax asa
floating fisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.080. Placed in servicerule

(@) In order for a credit to be applied against a fisheries business tax liability, the
eguipment or improvement to depreciable property that is the subject of the credit must be
effectively placed in servicein the state.

(b) Equipment or improvements to depreciable property will be considered to have been
placed in service in the earlier of the following tax years:

(1) thetax year in which, under the taxpayer's depreciation practice, the period for
depreciation with respect to such improvements or equipment begins; or

(2) the tax year in which the equipment or improvement to depreciable property is placed
in acondition or state of readiness and availability for a specifically assigned function
integrally related to the manufacture of seafood products or fish processing functions
described in 15 AAC 75.060.

(c) If otherwise qualifying as an eligible expenditure, the following property will be
considered in a state of readiness and availability:

(1) parts acquired and set aside during the tax year for use as replacements for a particular
machine in order to avoid operational time loss;

(2) operational fish processing equipment acquired during atax year, whereit is not
practicable to use the equipment for its specifically assigned function in the fisheries
business until the following year; and

(3) equipment acquired for a specifically assigned function which is operational but
which is undergoing testing to eliminate defects.

(d) If the department has determined that certain expenditures are eligible for tax credit,
but the expenditures do not reflect the full cost of the equipment or improvement to
depreciable property because the total amount to be paid or incurred by the taxpayer is
indeterminate, credit will be allowed to the taxpayer for the first tax year with respect to
so much of the cost as has been paid or incurred as of the close of that year, and
additional credit will be allowed to the taxpayer for subsequent eligible tax years with
respect to additional expenditures made during each subsequent year.

(e) Notwithstanding (a) - (d) of this section and for fisheries business tax credit
computation purposes only, equipment or improvements to depreciable property placed in
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service from July 1, 1986 through December 31, 1986 will be considered to have been
first placed in servicein tax year 1987.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS43.75.032

Sec. 6, ch. 79,
SLA 1986

15 AAC 75.085. Exception to placed-in-servicerule

(a) A fisheriesbusinessis entitled to a credit for those expenditures actually made through
December 31, 1989 and approved by the department for improvements made to
depreciable property or for new plant construction, even though improvements or
construction were not completed and the facility was not placed in service as of

December 31, 1989 if the following conditions are met:

(1) the expenditures for the construction of a new plant or plant improvements were
substantially made on or before December 31, 1989;

(2) facts and circumstances beyond the control of the fisheries business taking the credit
delayed or postponed the placing in service of the facility or improvements beyond
December 31, 1989;

(3) completion of the improvements or construction, and placement of the improvements
or facility into useful service are made before December 31, 1990; and,

(4) the fisheries business applies for and receives from the department, as provided in this
section, awaiver from the placed-in-service rule as provided by 15 AAC 75.080.

(b) On or before the due date of its 1989 fisheries business tax return, afisheries business
shall apply in writing to the department for awaiver from the placed-in-service rule and
provide the following information:

(1) the status of the construction and verification that construction of the facility was
substantially complete as of December 31, 1989;

(2) the current status of the construction as of the time of applying for the waiver; and,
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(3) acomplete explanation of those facts and circumstances that delayed or postponed
completion of the construction beyond December 31, 19809.

(c) A fisheries businessis not entitled to atax credit for expenditures made before
December 31, 1989 if it fails to obtain a waiver from the placed-in-service rule

(1) before claiming credit for those expenditures on its fisheries business tax return; or,
(2) before the due date of the return, whichever is earlier.

(d) For purposes of this section, "substantially complete" means that more than 50 percent
of the total expenditures for approved improvements or new plant construction were made
by December 31, 1989.

(e) Creditislimited in all cases to those expenditures actually made before January 1,
1990.

History: Eff. 12/22/89, Register 113

Authority: AS 43.05.080

AS43.75.032

15 AAC 75.090. Limitation on credit

(a) If ataxpayer is operating both shore-based and floating fish processor facilitiesin the
same tax year that eligible capital expenditures are made, the total credit that may be
claimed in that tax year may not exceed 50 percent of the taxpayer's combined fisheries
business tax liability incurred at all of the taxpayer's fish processing facilities. However,
in no event will the fisheries business tax credit generated at a processing facility in one
tax year be applied to the fisheries business tax liability incurred at another processing
facility in a subsequent year if the other facility was not owned by the taxpayer in the tax
year the capital expenditure was made. The following are illustrative examples:

(1) Company F solely owns and operates a shore-based processing facility in Alaska and
afloating freezership. In 1987, the company spent $1,000,000 in adding new refrigeration
equipment and capacity to its shore-based plant. The company's 1987 fisheries business
tax liability at its shore-based plant is $200,000 and at its floating facility is $50,000. The
1987 fish tax credit islimited to $125,000, one-half of the combined liabilities of both
facilities. The remaining $375,000 credit is available to offset taxes incurred in tax year
1988.
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(2) Assume the same factsasin (1), except that in 1988 Company F acquires a second
floating freezership and makes no additional eligible capital expenditures to its shore-
based facility. For tax year 1988, the new company has afish tax liability at its shore-
based facility of $200,000, at the original floating facility of $50,000 and at the acquired
facility of $150,000. The 1988 fisheries business tax credit is again limited to $125,000.
The unused credit cannot be used to offset fisheries business tax incurred at the new
facility, which was not owned in the year the relevant capital expenditure was made.

(b) A fisheries businesstax credit will not be approved if the fisheries business has any
arrears or outstanding liability to the state under AS 43.75 which could result in alien

under AS 43.10.035 (@), irrespective of whether the arrears or outstanding liability arose

out of the business activity of the facility for which the expenditure was made. An amount
properly and timely disputed under the provisions of AS 43.05.240 , and regarding which

the appeal process under AS 43.05.240 is not concluded, does not constitute an amount in
arrears or an outstanding liability.

(c) No credit will be approved for otherwise eligible expenditures made to acquire
equipment or an improvement to depreciable property from another fisheries businessin
which there exists substantial common ownership. For purposes of this subsection,
"substantial common ownership" means a 50 percent or greater direct or constructive
ownership interest; constructive ownership will be determined according to the provisions
of 26 U.S.C. 318 (Internal Revenue Code § 318) in effect on August 12, 1987.

History: Eff. 8/12/87, Register 103

Authority: AS43.05.080

AS 43.75.032
Sec. 6, ch. 79,
SLA 1986
Article2
Tax Imposed on Acquisition of Fisheries Resources
Section

100. Tax imposed on acquisition of fisheries resources.
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15 AAC 75.100. Tax imposed on acquisition of fisheries resour ces

() A person who takes, purchases or otherwise acquires a fisheries resource, and who
transports the fisheries resource to a point outside the taxing jurisdiction of the state,
before processing the fisheries resource, is subject to thetax in AS43.75.015 . This
subsection does not apply to a commercial transportation carrier which performs a
transportation service for a person subject to the tax.

(b) A person described in (a) of this section who processes the fisheries resource shall pay
the rate of tax which he would pay if the processing took place within the taxing
jurisdiction of the state.

(c) A person described in (@) of this section who does not process the fisheries resource
shall pay the rate of tax which the fisheries business to which the fisheries resources are
sold would pay if the fisheries business were located within the taxing jurisdiction of the
state. There is arebuttable presumption that the fisheries resources were sold to a floating
fisheries business.

(d) The tax imposed by this section will be computed on the value of the fisheries
resources in accordance with AS 43.75.140 (7) and 15 AAC 75.300(3) and (6).

(e) A person described in (@) of this section who does not process the fisheries resource
and who sells the fisheries resource outside the taxing jurisdiction of the state to someone
other than afisheries businessis presumed to be liable for the same rate of tax asa
floating fisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015
AS 43.75.100
Article 3
General Provisions
Section

200 - 280. (Reserved).
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290. Shore-based fisheries business.

300. Definitions.

15 AAC 75.200. - 15 AAC 75.280

Reserved.

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business

http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[jump! 3A! 2715+aac+75! 2E080! 27]/doc/{ @62520} ? (6 of 6) [1/30/2008 7:38:26 AM]


http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[JUMP:'15+aac+75!2E290']/doc/{@1}?firsthit
http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[Group+!2715+aac+75!2E200!27!3A]/doc/{@1}/hits_only?firsthit
http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[jump!3A!2715+aac+75!2E080!27]/doc/{@62520}?next

DOC Frame Page

Contents

¢

Next

=

Previous

¢

Query

¢

Next Hit

¢

Prev. Hit

=

Home

i

How to Query

e

15 AAC 75.085. Exception to placed-in-servicerule

(a) A fisheries businessis entitled to a credit for those expenditures actually made through
December 31, 1989 and approved by the department for improvements made to
depreciable property or for new plant construction, even though improvements or
construction were not completed and the facility was not placed in service as of

December 31, 1989 if the following conditions are met:

(1) the expenditures for the construction of a new plant or plant improvements were
substantially made on or before December 31, 1989;

(2) facts and circumstances beyond the control of the fisheries business taking the credit
delayed or postponed the placing in service of the facility or improvements beyond
December 31, 1989;

(3) completion of the improvements or construction, and placement of the improvements
or facility into useful service are made before December 31, 1990; and,

(4) the fisheries business applies for and receives from the department, as provided in this
section, awaiver from the placed-in-service rule as provided by 15 AAC 75.080.

(b) On or before the due date of its 1989 fisheries business tax return, a fisheries business
shall apply in writing to the department for awaiver from the placed-in-service rule and
provide the following information:

(1) the status of the construction and verification that construction of the facility was
substantially complete as of December 31, 1989;

(2) the current status of the construction as of the time of applying for the waiver; and,

(3) acomplete explanation of those facts and circumstances that delayed or postponed
completion of the construction beyond December 31, 1989.

(c) A fisheries businessis not entitled to atax credit for expenditures made before
December 31, 1989 if it fails to obtain a waiver from the placed-in-service rule

(1) before claiming credit for those expenditures on its fisheries business tax return; or,

(2) before the due date of the return, whichever is earlier.
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(d) For purposes of this section, "substantially complete” means that more than 50 percent
of the total expenditures for approved improvements or new plant construction were made
by December 31, 1989.

(e) Creditislimited in all cases to those expenditures actually made before January 1,
1990.

History: Eff. 12/22/89, Register 113

Authority: AS43.05.080

AS43.75.032

15 AAC 75.090. Limitation on credit

(a) If ataxpayer is operating both shore-based and floating fish processor facilitiesin the
same tax year that eligible capital expenditures are made, the total credit that may be
claimed in that tax year may not exceed 50 percent of the taxpayer's combined fisheries
business tax liability incurred at all of the taxpayer's fish processing facilities. However,
in no event will the fisheries business tax credit generated at a processing facility in one
tax year be applied to the fisheries business tax liability incurred at another processing
facility in a subsequent year if the other facility was not owned by the taxpayer in the tax
year the capital expenditure was made. The following are illustrative examples:

(1) Company F solely owns and operates a shore-based processing facility in Alaska and
afloating freezership. In 1987, the company spent $1,000,000 in adding new refrigeration
equipment and capacity to its shore-based plant. The company's 1987 fisheries business
tax liability at its shore-based plant is $200,000 and at its floating facility is $50,000. The
1987 fish tax credit islimited to $125,000, one-half of the combined liabilities of both
facilities. The remaining $375,000 credit is available to offset taxes incurred in tax year
1988.

(2) Assume the same factsasin (1), except that in 1988 Company F acquires a second
floating freezership and makes no additional eligible capital expenditures to its shore-
based facility. For tax year 1988, the new company has afish tax liability at its shore-
based facility of $200,000, at the original floating facility of $50,000 and at the acquired
facility of $150,000. The 1988 fisheries business tax credit is again limited to $125,000.
The unused credit cannot be used to offset fisheries business tax incurred at the new
facility, which was not owned in the year the relevant capital expenditure was made.

(b) A fisheries businesstax credit will not be approved if the fisheries business has any
arrears or outstanding liability to the state under AS 43.75 which could result in alien

under AS 43.10.035 (@), irrespective of whether the arrears or outstanding liability arose
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out of the business activity of the facility for which the expenditure was made. An amount
properly and timely disputed under the provisions of AS 43.05.240 , and regarding which

the appeal process under AS 43.05.240 is not concluded, does not constitute an amount in
arrears or an outstanding liability.

(c) No credit will be approved for otherwise eligible expenditures made to acquire
equipment or an improvement to depreciable property from another fisheries businessin
which there exists substantial common ownership. For purposes of this subsection,
"substantial common ownership" means a 50 percent or greater direct or constructive
ownership interest; constructive ownership will be determined according to the provisions
of 26 U.S.C. 318 (Internal Revenue Code § 318) in effect on August 12, 1987.

History: Eff. 8/12/87, Register 103

Authority: AS 43.05.080

AS43.75.032
Sec. 6, ch. 79,
SLA 1986
Article2
Tax Imposed on Acquisition of Fisheries Resources
Section

100. Tax imposed on acquisition of fisheries resources.

15 AAC 75.100. Tax imposed on acquisition of fisheries resour ces

() A person who takes, purchases or otherwise acquires a fisheries resource, and who
transports the fisheries resource to a point outside the taxing jurisdiction of the state,
before processing the fisheries resource, is subject to thetax in AS43.75.015 . This
subsection does not apply to a commercial transportation carrier which performs a
transportation service for a person subject to the tax.

(b) A person described in (a) of this section who processes the fisheries resource shall pay
the rate of tax which he would pay if the processing took place within the taxing
jurisdiction of the state.
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(c) A person described in (@) of this section who does not process the fisheries resource
shall pay the rate of tax which the fisheries business to which the fisheries resources are
sold would pay if the fisheries business were located within the taxing jurisdiction of the
state. There is arebuttable presumption that the fisheries resources were sold to a floating
fisheries business.

(d) The tax imposed by this section will be computed on the value of the fisheries
resources in accordance with AS 43.75.140 (7) and 15 AAC 75.300(3) and (6).

(e) A person described in (@) of this section who does not process the fisheries resource
and who sells the fisheries resource outside the taxing jurisdiction of the state to someone
other than afisheries businessis presumed to be liable for the same rate of tax asa
floating fisheries business.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS 43.75.015
AS 43.75.100
Article 3
General Provisions
Section

200 - 280. (Reserved).

290. Shore-based fisheries business.

300. Definitions.

15 AAC 75.200. - 15 AAC 75.280

Reserved.

15 AAC 75.290. Shore-based fisheries business
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A fisheries business operated from afloating vessel is not permanently attached to the
land. A fisheries business operated from afloating vessel is a shore-based fisheries
business only if it remains anchored in one place and does not move from that anchorage
during an entire tax year. A movement of the vessel from the anchorage, for any reason,
including dry-dock, repairs, maintenance, or a new processing location, either to another
location in the state or to another location outside the state, disqualifies the fisheries
business as a shore-based fisheries business.

History: Eff. 9/9/81, Register 79

Authority: AS 43.05.080

AS43.75.015

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 75.090. Limitation on credit

(a) If ataxpayer is operating both shore-based and floating fish processor facilitiesin the
same tax year that eligible capital expenditures are made, the total credit that may be
claimed in that tax year may not exceed 50 percent of the taxpayer's combined fisheries
businesstax liability incurred at all of the taxpayer's fish processing facilities. However,
in no event will the fisheries business tax credit generated at a processing facility in one
tax year be applied to the fisheries business tax liability incurred at another processing
facility in a subsequent year if the other facility was not owned by the taxpayer in the tax
year the capital expenditure was made. The following are illustrative examples:

(1) Company F solely owns and operates a shore-based processing facility in Alaska and
afloating freezership. In 1987, the company spent $1,000,000 in adding new refrigeration
equipment and capacity to its shore-based plant. The company's 1987 fisheries business
tax liability at its shore-based plant is $200,000 and at its floating facility is $50,000. The
1987 fish tax credit islimited to $125,000, one-half of the combined liabilities of both
facilities. The remaining $375,000 credit is available to offset taxes incurred in tax year
1988.

(2) Assume the same factsasin (1), except that in 1988 Company F acquires a second
floating freezership and makes no additional eligible capital expendituresto its shore-
based facility. For tax year 1988, the new company has afish tax liability at its shore-
based facility of $200,000, at the original floating facility of $50,000 and at the acquired
facility of $150,000. The 1988 fisheries business tax credit is again limited to $125,000.
The unused credit cannot be used to offset fisheries business tax incurred at the new
facility, which was not owned in the year the relevant capital expenditure was made.

(b) A fisheries business tax credit will not be approved if the fisheries business has any
arrears or outstanding liability to the state under AS 43.75 which could result inalien

under AS 43.10.035 (a), irrespective of whether the arrears or outstanding liability arose

out of the business activity of the facility for which the expenditure was made. An amount
properly and timely disputed under the provisions of AS 43.05.240 , and regarding which

the appeal process under AS 43.05.240 is not concluded, does not constitute an amount in
arrears or an outstanding liability.

(c) No credit will be approved for otherwise €eligible expenditures made to acquire
eguipment or an improvement to depreciable property from another fisheries businessin
which there exists substantial common ownership. For purposes of this subsection,
"substantial common ownership” means a 50 percent or greater direct or constructive
ownership interest; constructive ownership will be determined according to the provisions

of 26 U.S.C. 318 (Internal Revenue Code § 318) in effect on August 12, 1987.
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History: Eff. 8/12/87, Register 103

Authority: AS 43.05.080

AS43.75.032
Sec. 6, ch. 79,
SLA 1986
Article 2
Tax Imposed on Acquisition of Fisheries Resources
Section

100. Tax imposed on acquisition of fisheries resources.

15 AAC 75.100. Tax imposed on acquisition of fisheriesresour ces

() A person who takes, purchases or otherwise acquires a fisheries resource, and who
transports the fisheries resource to a point outside the taxing jurisdiction of the state,
before processing the fisheries resource, is subject to thetax in AS43.75.015 . This
subsection does not apply to a commercial transportation carrier which performs a
transportation service for a person subject to the tax.

(b) A person described in (a) of this section who processes the fisheries resource shall pay
the rate of tax which he would pay if the processing took place within the taxing
jurisdiction of the state.

(c) A person described in (@) of this section who does not process the fisheries resource
shall pay the rate of tax which the fisheries business to which the fisheries resources are
sold would pay if the fisheries business were located within the taxing jurisdiction of the
state. There is arebuttable presumption that the fisheries resources were sold to a floating
fisheries business.

(d) The tax imposed by this section will be computed on the value of the fisheries
resources in accordance with AS 43.75.140 (7) and 15 AAC 75.300(3) and (6).

(e) A person described in (@) of this section who does not process the fisheries resource
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and who sells the fisheries resource outside the taxing jurisdiction of the state to someone

other than afisheries businessis presumed to be liable for the same rate of tax asa
floating fisheries business.
History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS43.05.080

AS 43.75.015
AS 43.75.100
Article 3
General Provisions
Section

200 - 280. (Reserved).

290. Shore-based fisheries business.

300. Definitions.

15 AAC 75.200. - 15 AAC 75.280

Reserved.

15 AAC 75.290. Shor e-based fisheries business

A fisheries business operated from afloating vessel is not permanently attached to the
land. A fisheries business operated from afloating vessel is a shore-based fisheries
business only if it remains anchored in one place and does not move from that anchorage
during an entire tax year. A movement of the vessel from the anchorage, for any reason,
including dry-dock, repairs, maintenance, or a new processing location, either to another
location in the state or to another location outside the state, disqualifies the fisheries
business as a shore-based fisheries business.

History: Eff. 9/9/81, Register 79
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Authority: AS 43.05.080

AS43.75.015

15 AAC 75.300. Definitions

In AS 43.75 and this chapter,

(1) "custom processor”" means a fisheries business which does not own the fisheries
resourcesit is processing;

(2) "fisheries resource" means fin fish and shellfish, including but not limited to salmon,
halibut, herring, flounder, crab, clam, cod, shrimp, and pollock; fish byproducts, such as
roe, entrails and carcasses, are separate fisheries resources if they are transferred to
another person for processing;

(3) "market value" means the prevailing value paid for fisheries resources of like kind and
guality by fisheries businesses in the same market area to fishermen who own their
vessels;

(4) "processing” means any activity which modifies the physical condition of afisheries
resource, including butchering, freezing, salting, cooking, canning, dehydrating, or
smoking; however, "processing” does not include decapitating shrimp and gutting,
gilling, sliming, or icing afisheries resource solely for the purpose of maintaining the
guality of the fresh resource;

(5) "processing fisheries resources for sale" means the series of activities which are
performed in preparing the fisheries resources for subsequent sale, regardless of whether
the processor owns the fisheries resources and regardless of whether the processor isthe
seller in the subsequent sale of the fisheries resources;

(6) "value" means the actual price paid for the fisheries resource by the fisheries business,
including indirect consideration such as fuel, supplies, or gear, whether paid at the time of
purchase of the fisheries resource or tendered as a deferred, delayed, or advance payment,
except that "value" means the market value of the fisheries resource if the fisheries
resource is taken in company-owned or company-subsidized boats operated by employees
of the fisheries business or in boats which are operated under lease or other arrangement.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080
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AS43.75.015

AS 43.75.140 (7)

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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ga 15 AAC 75.010. Information on return

gm A person subject to the fisheries business tax shall file a separate return no later than
March 31 after the close of the calendar year for each business location, using the forms
provided by the Department of Revenue, stating the following in the places prescribed on
the form:

(1) name of the taxpayer;

(2) mailing address,

(3) federal employer identification number (EIN) or social security number (SSN);
(4) fisheries business license number;

(5) year for which tax return is reporting;

(6) location of operation;

(7) value of fisheries resources processed during the license year, by category of fisheries
business, pounds, price per pound, and by species;

(8) names of developing commercial fish species processed during the year;

(9) name of fisheries business which first actually and physically processed the fisheries
resources or which sold or processed the fisheries resources outside the taxing jurisdiction
of Alaska;

(20) for afisheries business which operates from afloating vessel, the name of the vessdl,
the date of arrival of the vessal in Alaska, subsequent movement of the vessel from one
location to another, the reason for the movement of the vessel, and the date of departure
of the vessel from Alaskafor any reason; and

(11) other information required by the department on the tax return form.

gp History: Eff. 9/9/81, Register 79

gp Authority: AS 43.05.080

AS 43.75.030 (a)
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Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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g 15 AAC 75.020. Extension of timefor filing returns

gz (@) Upon a showing of good cause, the department will, in its discretion, grant a
reasonable extension of time, not to exceed 180 days in the aggregate, for filing areturn
or report required by AS 43.75. An extension of time for filing areturn or report does not
extend the time for the payment of the tax or part of the tax. An estimated payment must
be remitted with the request for an extension along with an explanation showing how the
estimate was determined. The estimated payment must be equal to or greater than 90
percent of the actual liability shown on the return ultimately filed within the approved
extension period, in order to avoid failure-to-pay penalties under AS 43.05.220 (a) and 15

AAC 05.210(b) .

(b) The application for an extension of time for filing the return or report must be in
writing and addressed to the Department of Revenue and must contain a full statement of
the causes for the delay. It must be filed no later than 15 calendar days before the date the
returnis due.

(c) If an extension of time for filing the return or report is granted, the return must be filed
before the expiration of the period of extension.

(d) If an application for extension is denied, the return or report must be filed within 10
calendar days after the date the notice of denial is mailed by the department or 10
calendar days after the March 31 due date, whichever islater.

gp History: Eff. 9/9/81, Register 79; am 12/17/82, Register 84

gp Authority: AS 43.05.080

AS 43.75.030 (c)

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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15 AAC 05.210. Failureto file or pay

(a) A failure-to-file penalty will be added to atax at the rate of five percent for each 30-
day period or fraction of a 30-day period during which the taxpayer failsto file at the time
or times required by law or regulation areturn or report as required by AS 43, unlessitis
shown that the failure is due to a reasonable cause, as defined in 15 AAC 05.200, and not

to wilful neglect. A faillure-to-file penalty will not exceed 25 percent for any one return or
report required to be filed. The failure-to-file penalty is computed only on the unpaid
balance of the tax liability as determined by the department. The penalty provided in AS

43.55.030 (d) will be assessed in addition to this penalty.

(b) A failure-to-pay penalty will be added to atax at the rate of five percent for each 30-
day period or fraction of a 30-day period during which the taxpayer failsto pay the full
amount of the tax, a portion of the tax, or adeficiency of thetax, asrequired by AS 43

and as reported by the taxpayer or assessed by the department, unless it is shown that the
failure is due to a reasonable cause, as defined in 15 AAC 05.200, and not to wilful
neglect. The failure-to-pay penalty will not exceed 25 percent for any one return or report
required to be filed. The failure-to-pay penalty is computed from the date the payment is
due, on the unpaid balance of the total tax liability as shown on the return or report filed
or on an audit assessment notice. The penalty provided for in AS 43.56.160 for failureto
pay the tax under AS 43.56 is in place of the failure-to-pay penalty provided in this
subsection.

(c) If, with respect to the same return or report, afailureto file and afailure to pay occur
during different periods of time, a penalty for each period may be imposed. If afailureto
file and afailure to pay occur during the same period of time, only the penalty for failure
to file will be imposed for that period. The combined rate imposed under this section for
the failure-to-file and the failure-to-pay penalties with respect to the same return or report
will not exceed 25 percent.

(d) The obligation to file is separate from the obligation to pay. An approved extension to
fileisnot an extension to pay.

(e) For purposes of calculating a penalty for failure to file or failure to pay, the first 30-
day period or fraction of a 30-day period begins on the day following the day the
obligation arises and ends when the obligation is met or 30 calendar days |ater, whichever
occurs first. Each additional 30-day period or fraction of a 30-day period begins on the
day following the expiration of the preceding period and ends when the obligation is met
or 30 calendar days later, whichever occursfirst. If the 30th calendar day isaholiday, itis
excluded and the next business day is considered the 30th day.
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(f) If aproperly filed, amended return reduces the total tax liability or the tax required to
be paid, or the department reduces the tax liability, the related penalty will be reduced
accordingly. However, if the reduction results from the application of a carryback
provision provided in AS 43, the penalties will not be reduced.

(g) If an additional penalty for negligence or intentional disregard isimposed under AS
43.05.220 (b), then afailure-to-pay penalty under this section will also be imposed on the
total amount of the tax deficiency.

History: Eff. 7/1/81, Register 78; am 1/12/83, Register 85

Authority: AS01.10.080

AS 01.10.220 (a)

AS 43.05.080

15 AAC 05.220. Additional penalty for negligence or intentional disregard

(@) A negligence-or-intentional-disregard penalty will, in the department's discretion, be
assessed in addition to a penalty for failureto file, failure to pay, or civil fraud.

(b) If it is determined by the department that a tax deficiency or part of atax deficiency is
due to negligence or intentional disregard of alaw or aregulation without intent to
defraud, then a penalty of five percent will be assessed and collected. The penalty is
computed on the total amount of the tax deficiency, even if the determination relatesto
only a part of the deficiency.

(c) Negligence is the failure to do something which a prudent and reasonabl e person,
guided by those considerations which ordinarily regulate the conduct of human affairs,
would do; it is also doing something which a prudent and reasonabl e person would not
do.

(d) Intentional disregard of alaw or aregulation without intent to defraud is the failure to
comply with governing laws and regul ations when the taxpayer has knowledge of the
pertinent laws and regulations and does not have specific intent to evade the payment of
tax. An error or honest difference of opinion does not constitute intentional disregard.

(e) Negligence or intentional disregard may be demonstrated by any relevant evidence,
including but not limited to the following:
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(1) the taxpayer has substantially deviated from the statutes or regulations in reporting
income or claiming deductions after being advised by the department of the proper
methods of reporting;

(2) the taxpayer has failed to keep adequate records;

(3) the taxpayer has exaggerated deductions unsubstantiated by facts; or
(4) the taxpayer has not justified an understatement of income.

History: Eff. 7/1/81, Register 78

Authority: AS43.05.080

AS 43.05.220 (b)

15 AAC 05.230. Civil fraud

(a) A civil fraud penalty may be assessed in addition to a penalty for failure to file, failure
to pay, negligence, or intentional disregard.

(b) If it is determined by the department that atax deficiency or part of atax deficiency is
due to fraud, then a penalty will be added to the tax. The penalty is 50 percent of the
deficiency due or $500, whichever is greater. The penalty is computed on the total
amount of the deficiency due, even if the determination of fraud relates to only a part of
the deficiency.

(c) Fraud isthe intentional misrepresentation of a material fact with the intent to evade
payment of tax which the taxpayer believed to be owing. The taxpayer must have had
knowledge of itsfalsity and intended that it be acted upon or accepted as the truth.

(d) To establish civil fraud, the department must prove by clear and convincing evidence
that

(1) thetax liability reported was understated; and
(2) the understatement was the result of an intent to evade tax.

(e) Anintent to evade tax may be demonstrated by any relevant evidence, including but
not limited to the following:

(1) the taxpayer has provided fal se explanations regarding understated or omitted income;
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(2) the taxpayer has provided falsified source documents;

(3) the taxpayer has not justified an omission or an understatement of a significant
amount of income; or

(4) the taxpayer has substantially overstated a deduction and has failed to justify the
overstatement.

History: Eff. 7/1/81, Register 78

Authority: AS43.05.080

AS 43.05.220 (c)

15 AAC 05.240. Acts of agents or employees

The penalties provided in 15 AAC 05.210 - 15 AAC 05.230 will, in the department's

discretion, be imposed on the taxpayer even if the return or report was prepared by an
agent or employee of the taxpayer.

History: Eff. 7/1/81, Register 78

Authority: AS 43.05.080

AS 43.05.220

15 AAC 05.250. Use of confidential infor mation in enfor cement proceedings

(2) Department representatives will, in their discretion, disclose confidential information
obtained from ataxpayer in an audit or investigation of another taxpayer under AS 43.21

and AS 43.55, if the information is relevant to a sale, exchange, disposition, or netback

valuation of oil or gasthat relates to a period at |east one year before the department's
release of the information. The information will be disclosed only to the parties, counsal,
experts, and consultants involved in the proceeding after notification to the taxpayer
whose information is to be disclosed. The information will be disclosed only under an
administrative protective order issued by an authorized representative of the department
and only after the taxpayer whose information is to be disclosed has had an opportunity to
appear and present objections to that representative.

(b) The notice and hearing requirements set out in (a) of this section do not apply if (1)
the information to be used or disclosed, and both the taxpayer whose information is being
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disclosed and the taxpayer under audit or investigation, are subject to the protective order
issued September 11, 1984 in State v. Amerada Hess, No. 1JU-77-847 Civil ("Amerada
Hess') and, (2) the department issues an administrative protective order that protects the
taxpayer whose information is being disclosed to the full extent asis provided in the
Amerada Hess protective order.

History: Eff. 9/1/84, Register 91, am 12/20/89, Register 112

Authority: AS40.25.100

AS 43.05.080

AS 43.05.230

Title 15 Revenue
Chapter 05 Administration of Revenue Laws
Article 2 General Provisions
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gr 15 AAC 75.030. Liability for tax

gz (@) The person engaging in afisheries business who first actually and physically
processes afisheries resourceis liable for and shall pay to the department the entire tax
imposed under AS 43.75.015 . If two or more persons perform separate steps in the
processing of the same fisheries resource, the first person who performs a processing step
isliable for and shall pay the tax. This section applies to the period June 1, 1979 through
December 31, 1980.

(b) For periods after December 31, 1980, the person engaging in a fisheries business who
first actually and physically processes a fisheries resource or who has afisheries resource
processed by afisheries business inside the state, or the person who purchases afisheries
resource that is frozen from a person excluded by AS 43.75.017 from liability for the tax,
isliable for and shall pay to the department the entire tax imposed under AS 43.75.015 .

In determining the tax liability, the person who first actually and physically processed a
fisheries resource may deduct from the value of the fisheries resource processed the value
of afisheries resource processed for another fisheries business. If a person custom
processes a fisheries resource for another fisheries business, the custom processor is not
liable for the tax, but if he custom processes for someone other than another fisheries
business, the custom processor must pay the tax.

gp History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

gp Authority: AS 43.05.080

AS 43.75.015 (c)

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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ga 15 AAC 75.035. Exclusion from fisheries business tax

gp For afisheries resource processed after December 31, 1980, a person is not liable for
the fisheries business tax under AS 43.75.015 if that person meets the requirements of AS

43.75.017 and if the person claiming the exclusion is the commercial fisherman who
caught the fisheries resource.

gp History: Eff. 9/18/81, Register 80

gp Authority: AS 43.05.080

AS43.75.017

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business
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ga 15 AAC 75.040. Statement of value; records

ga (@) For periods before January 1, 1981, the department will, in its discretion, require a
person contracting with a custom processor for fisheries resource processing to furnish
the custom processor or the department with a statement of value for the resource
processed by the custom processor. The statement of value must report the species of
fisheries resources processed, the total pounds of each species, and the actual value by
species, as determined in accordance with AS 43.75.140 (7) and 15 AAC 75.300(6) .

(b) The custom processor isliable for an additional tax assessment, if any, unless the
custom processor obtains from the owner of the fisheries resource an assumption of
liability for an incorrect statement of value and the owner pays any additional tax
assessed resulting from the incorrect statement of value.

(c) For periods after December 31, 1980, the department will, in its discretion, require a
person, other than afisheries business, who contracts with a custom processor for
fisheries resource processing to furnish the custom processor or the department with a
statement of value for the resource processed by the custom processor. The statement of
value must report the species of fisheries resources processed, the total pounds of each
species, and the actual value by species, as determined in accordance with AS 43.75.140

(7) and 15 AAC 75.300(6) .

(d) The custom processor who processes a fisheries resource for a non-fisheries business
Isliable for an additional tax assessment, if any, unless the custom processor obtains from
the owner of the fisheries resource an assumption of liability for an incorrect statement of
value and the owner pays any additional tax assessed resulting from the incorrect
statement of value.

(e) The records of the owner of the fisheries resource shall be open to audit for purposes
of verifying the values reported under (@) and (c) of this section. The owner's records

shall be subject to the same statute of limitations as the records of afisheries business.

gp History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80; am 1/16/82, Register 81

gp Authority: AS 43.05.080

AS43.75.015

AS43.75.140
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Chapter 75 Fisheries Business Tax
Article 1 Tax on Fisheries Business

http://www.legis.state.ak.us/cgi-bin/folioisa.dll/aac/query=[group+! 2715+aac+75! 2E040! 27! 3A]/doc/{ @1} /hits_only? (2 of 2) [1/30/2008 7:38:35 AM]



DOC Frame Page

Contents

¢

Next

=

Previous

¢

Query

¢

Next Hit

¢

Prev. Hit

=

Home

7
INFOBASE

How to Query

e

15 AAC 75.300. Definitions

In AS 43.75 and this chapter,

(1) "custom processor” means a fisheries business which does not own the fisheries
resourcesit is processing;

(2) "fisheries resource" means fin fish and shellfish, including but not limited to salmon,
halibut, herring, flounder, crab, clam, cod, shrimp, and pollock; fish byproducts, such as
roe, entrails and carcasses, are separate fisheries resources if they are transferred to
another person for processing;

(3) "market value" means the prevailing value paid for fisheries resources of like kind and
guality by fisheries businesses in the same market area to fishermen who own their
vessels;

(4) "processing" means any activity which modifies the physical condition of afisheries
resource, including butchering, freezing, salting, cooking, canning, dehydrating, or
smoking; however, "processing” does not include decapitating shrimp and gutting,
gilling, sliming, or icing afisheries resource solely for the purpose of maintaining the
guality of the fresh resource;

(5) "processing fisheries resources for sale" means the series of activities which are
performed in preparing the fisheries resources for subsequent sale, regardless of whether
the processor owns the fisheries resources and regardless of whether the processor isthe
seller in the subsequent sale of the fisheries resources;

(6) "value" means the actual price paid for the fisheries resource by the fisheries business,
including indirect consideration such as fuel, supplies, or gear, whether paid at the time of
purchase of the fisheries resource or tendered as a deferred, delayed, or advance payment,
except that "value" means the market value of the fisheries resource if the fisheries
resource is taken in company-owned or company-subsidized boats operated by employees
of the fisheries business or in boats which are operated under lease or other arrangement.

History: Eff. 9/9/81, Register 79; am 9/18/81, Register 80

Authority: AS 43.05.080

AS43.75.015
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AS 43.75.140 (7)

Chapter 76
Salmon Enhancement Tax

Article

1. Tax Imposition. (15 AAC 76.010 - 15 AAC 76.040)

2. Samon Acquired by Buyers. (15 AAC 76.100 - 15 AAC 76.140)

3. General Provisions. (15 AAC 76.200 - 15 AAC 76.290)

Articlel
Tax Imposition

Section

10. Imposition of the tax.

20. Monthly report and remittance of tax by limited entry permit holders.

30. Records.

40. Annual report by limited entry permit holder.

15 AAC 76.010. I mposition of the tax

There isimposed on each person who holds alimited entry permit under AS 16.43 a
salmon enhancement tax on

(1) the value of al salmon sold or otherwise transferred to a buyer within aregion
designated under AS 16.10.375 if there exists in that region a qualified regional

association which has approved the salmon enhancement tax in accordance with AS
43.76.015 ; and

(2) the value of al salmon that the permit holder catches within aregion for which the
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salmon enhancement tax has been approved, and that the permit holder either removes
from the state, or sells or otherwise transfersin the state but outside aregion for which the
tax has been approved.

History: Eff. 4/1/81, Register 78; am 8/9/81, Register 79; am 7/31/81, Register 79; am
3/31/85, Register 93

Authority: AS43.05.080

AS43.76.010

AS43.76.011

AS43.76.028

15 AAC 76.020. Monthly report and remittance of tax by limited entry per mit
holders

(@) A limited entry permit holder who is subject to the salmon enhancement tax under 15
AAC 76.010 shall file amonthly report, except when exempt under (d) of this section,

using the form provided by the department, stating the following in the places provided
on the form:

(1) name of the permit holder;

(2) limited entry permit number;

(3) mailing address;

(4) employer identification number (EIN) or social security number (SSN);

(5) telephone number;

(6) total pounds and value of the salmon which the permit holder either removed from the
state, or sold or otherwise transferred in the state but outside a region for which the
salmon enhancement tax has been approved;

(7) the region designated under AS 16.10.375 in which the salmon were caught; and

(8) other information required by the department on the form.

(b) The monthly report required under this section must be submitted to the department,
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together with all taxes due, not later than the last day of the month following the month in
which the salmon were either removed from the state or were sold or otherwise
transferred in the state but outside aregion for which the salmon enhancement tax has
been approved.

(c) The monthly report required under this section must be submitted only for amonth in
which the permit holder either removed salmon from the state, or sold or otherwise
transferred salmon in the state but outside a region for which the salmon enhancement tax
has been approved.

(d) A permit holder is not required to file a monthly report, or remit the tax, for salmon
that the permit holder sells or otherwise transfers directly to a buyer who is responsible
for the collection of the salmon enhancement tax under 15 AAC 76.100.

History: Eff. 4/1/81, Register 78; am 8/9/81, Register 79; am 7/31/81, Register 79; am
3/31/85, Register 93

Authority: AS43.05.080

AS43.76.010

AS43.76.011

AS43.76.028

15 AAC 76.030. Records

A permit holder subject to the salmon enhancement tax under 15 AAC 76.010 shall

prepare and retain the following records for al salmon subject to the tax and either
removed from the state, or sold or otherwise transferred in the state but outside aregion
for which the salmon enhancement tax has been approved:

(1) Alaska Department of Fish and Game fish tickets for salmon either removed from the
state, or sold or otherwise transferred in the state but outside a region for which the
salmon enhancement tax has been approved;

(2) adaily journal or other record showing for each transaction the following:

(A) the person to whom the salmon were sold or otherwise transferred either in the state
or upon removal from the state;

(B) pounds and value by species of the salmon; and
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(C) theregion designated under AS 16.10.375 in which the salmon were caught.

History: Eff. 4/1/81, Register 78; am 8/9/81, Register 79; am 7/31/81, Register 79; am
3/31/85, Register 93

Authority: AS43.05.080

AS43.76.010

AS43.76.011

AS43.76.028

15 AAC 76.040. Annual report by limited entry permit holder

(@) A permit holder who isrequired to file a monthly salmon enhancement tax report
during a calendar year under 15 AAC 76.020 must file an annual information report,

using the form provided by the department, stating the following in the places provided
on the form:

(1) name of the permit holder;

(2) limited entry permit number;

(3) mailing address,

(4) employer identification number (EIN) or social security number (SSN);

(5) telephone number;

(6) each region designated under AS 16.10.375 in which salmon were caught and

subsequently either removed from the state, or sold or otherwise transferred in the state
but outside a region for which the tax has been approved;

(7) total pounds and value of the salmon caught in each region reported under (6) of this
subsection, and subsequently removed from the state; and

(8) other information required by the department on the form.

(b) The annual report is due by March 1 of the year following the year in which salmon
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subject to tax were either removed from the state, or were sold or otherwise transferred in
the state but outside aregion for which the tax has been approved. The report must be
accompanied by any remittance shown to be due upon reconciliation of the monthly
reports.

=

Title 15 Revenue
Chapter 75 Fisheries Business Tax
Article 3 General Provisions
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