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15 AAC 56.lOO(a) is amended to read: 
r:-1' 

(ill~ .,, ,) 

J:c..lt- .J.J))-J(a) Property used or committed by agreement for use in the production of gas or unrefined oil, or 

in the operation or maintenance of facilities for the production of gas or unrefined oil will be 

valued on a use value standard [REPLACEMENT COST LESS DEPRECIATION BASIS]. 

Value will be determined on a replacement cost less depreciation basis using the following 

methods: [DEPRECIATION WILL BE BASED UPON THE ECONOMIC LIFE OF PROVEN 

RESERVES, WITH DUE CONSIDERATION GIVEN TO THE ELAPSED LIFE OF THE 

FACILITIES.] {i;) 

(1) before the commencement of regular production full and true valu~ 

~the actual cost incur~ed or accrued as of the assessment date; 

(2) after the commencement of regular production replacement 

cost of a modern replacement for the production property physically present and installed 

as of the assessment dat~ 
(3) depreciation will be determined on January 1 of each calendar vear 

based on the economic life of proven resel"Ves using the following methods: 

(A) for production property serving one or more reservoirs tbat 

combined are in production ramp-up or plateau, deprecation will be determined by 

application of a one-percent per year deduction to the replacement cost; 

(B) for production property serving one or more reservoirs that 

combined are in production decline, depreciation will be determined through 
(e( .Jlui...>-~'AJf:.zV>•?.- )J) ,,, 

application of a percent good factor to the replacement cost, The percent good 
;;.. 
"" -
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tf..~.J!J:~J/) 

... 
factor ~e the result of a onent to a uotient The uotient will be 

. ~. ~ ~~u-~0erve_, ) 
roducho~ reservoir 

~ scale the quotient to ensure the correct amount of depreciatio;-is applied to the 

replacement cost for the property as of the assessment date; 
~ 80 p.i.-.:~nt · 

4 de reciation of the re lacement cost ~ot exceed in 
(.if Jlvi,.J(N:..<v.-t..)J) 
.), 

anv assessment vear while a production property is in operation1'1f a production property 
.r.< 

) 

dismantled and remove 
'" .2PiJ.XA. c.:v. .}J.J 
~ 
If new roven reserves reverse a 

~ ~>a p<?r v-f' 
~annual roduction .i. above t of the historic eak roduction or results 

~rtD 
in a new peak of production, depreciation u:ie.¥el!t back to where it left off on the 

original one-percent per year schedule for the property as described in (3)(A) of this 

subsection, until production decline; 
'IUl~:»~~)l) 

61 (5) The department will use the methodology set out in the p1'6 'isious this 
'-+h.t: aipcir f 1•.A.V"11- .,.-k >?.r""-l/\sZ."' 

section to assess 

necessar 

underperforms relative to documented expectations and directly results in the abnormal 
G]!) ~· tit 'WJ en » 

or a non-reservoir related circumstance 

occurs that significantly alters production 1·elative to what would otherwise be tvpical 

methodolo 
.1(~~~~ 
.v 

set out in this section but onJ under the same two circumstance When 
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r.7l 
requesting deviation from the methodology set out in this section the burden ~e ou the 

taxpayer or municipality to establish that deviation is necessary and that the assessment 
(!t"...lt,.r,v(;\..c -~ ~))) 
J 

would be une ual excessive 01· im ro er without deviation The mere resence of a 

circumstance 

methodology set out in this section if the department determines the assessment is not 
;If ~ .. ,el. .. MJJ)I ,. 

une ual excessive or im ro er without deviatin When dcviatin from the mcthodolo 
' J 

set out in ihe provisieas ~his section the department may rely on other acceptable 

methods to assess the property. 
'~ fit "1.(.o . .210.e..1 .n.. 

J.)M..LUn.:1 . .'.rA.il.. )J} 

15 AAC 56.100 is amended by addin~w subsectionr to read: 
{i. .;!.u'JJ(..11..1 .6.M.Jh . 

( c) 11~roduction11 means the sum of all regular production produced and sold from 

reservoirs served by the production property plus the amount of all other oil or gas produced that 

is used in the operation of those leases or other leases in drilling for or producing oil or gas, 

including fuel and reservoir recovery uses( 
. I . {7.22) t~,fa(:~J.<..)J> ) 

' EB "Production decline" means when production for the calendar year preceding the 
.,0 rercz.n+ 

assessment date is · -ae y-peJ?eeHt or less of the historic peak production for the reservoirs served 

by the property JiW 
i:"r.h~_..-M. J.1) with rzs·p~d to 

~Jegular production" oil or gas has the meaning uaeler 

AS 31.05.17~ (Eff. 3/1/75, Register 53; am 12/29/2016, Register 220; am 
~ 

__ I _ I I I ;J.o 18' , Register 22 'f ) 

Authority: AS 43.05.080 AS 43.56.060 AS 43.56.200 


